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IMF Director General on Mexico Rescue Plan, 
Criticism 

BR0602140595 Paris LE FIGARO (LE 
FIGARO-ECONOMIE Supplement) in French 4 Feb 95 


pp 1,3 


{Interview with IMF Director General Michel Camdessus 
by Jacqueline Grapin in Washington; date not given: 
“Michel Camdessus: Lessons From the Mexican Crisis”] 


[FBIS Translated Excerpt] Michel Camdessus, head of 
the IMF, has succeeded in securing the cooperation 
needed to overcome the crisis in Mexico which was 
threatening to spread to the world financial system. But 
would the international monetary authorities not have 
been able to prevent or remedy this crisis earlier? Before 
the G-7 meeting, Michel Camdessus answered questions 
and criticisms. 


[Grapin}] Should you have intervened in Mexico or on 
the markets sooner? 


[Camdessus] Following the success of the IMF program in 
Mexico from November 1992, we no longer had any power 
to make external finance conditional on recovery efforts. 
Mexico was no longer borrowing anything from us. The 
Mexican economy had been remarkably well reformed and 
modernized. But it was suffering from its running deficit. 
The Mexicans were aware of the problem, but there was a 
tendency to postpone the measures which needed to be 
taken until after the elections. 


[Grapin] Several European countries have not given 
approval to your initiative to lend Mexico $17.8 billion 
in addition to the U.S. loan of $20 billion and the $10 
billion from the International Settlements Bank. What is 
your answer? 


[Camdessus] No country abstained or expressed opposi- 
tion in the administrative council meeting. The markets 
were in turmoil. The vote was virtually unanimous, aside 
from Germany and Britain. It was only the next day, 
after German pressure to punish the Americans, that the 
Netherlands and Switzerland asked to abstain, and so 
did Denmark. The other Nordic countries were in favor. 


[Grapin] Can you be criticized for failing to follow the 
normal procedure by speeding up the making of decisions? 


[Camdessus] We acted rapidly because the financial 
markets would not have given us three weeks to think. 
But we scrupulously respected the procedure, which is 50 
years old. 


{Grapin] What are the Germans complaining about? 


[Camdessus] The Germans think it is a serious mistake to 
announce $40 billion to support Mexico when a smaller sum 
would have sufficed. They thought it was an equally serious 
mistake to withdraw those $40 billion one Monday 
morning, the day the markets open. thus running the risk of 
allowing Mexico to go for a suspension of trading or 
exchange controls and indirectly force the IMF, without 
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making any request to it, to take emergency measures to 
prevent such a shock to the system. 


{Grapin] Some people say that all the White House needs 
to do is to turn to the IMF to obtain the billions it cannot 
obtain from Congress. Is that your view? 


[Camdessus] The experience of recent years shows that this 
is not true. How many times have I been urged by the White 
House to place $40 billion here and $24 billion there at the 
Russians’ disposal. We have never done so. We have always 
followed the rules governing international! loans. 


[Grapin] At all events, there is a fear that the loan to Mexico 
will hamper the granting of funds to other countries... 


{Camdessus] That is not true. Not only do we have the 
resources to handle ordinary cases in the next two years, 
in other words around $20 billion in special drawing 
rights, but we have the possibility of handling excep- 
tional cases like this one. Let us say one or two. The 
United States has accused the IMF of being too rich 
often enough! [passage omitted] 


IMF Declines To Extend Stand-By Loan to 
Russia 


AU0702095995 Paris AFP in English 0930 GMT 
7 Feb 95 


[FBIS Transcribed Text] Paris, Feb 7 (AFP)}—The IMF 
will not extend a stand-by loan of 6.4 billion dollars to 
Russia because Moscow had failed to give sufficient 
assurances on economic policy, the director general of 
the International Monetary Fund, Michel Camdessus, 
said here on Tuesday [7 February]. 


Russian officials had given “courageous and appropriate 
replies” to questions about economic policy, but “not 
encuc io justify an agreement,” he added. 


The IMF intended to resume negotiations soon “in the 
hope of reaching an agreement quickly”, he said. 


Defense Forum Shows Different Views on Bosnia, 
Security 

AU0602130795 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Feb 95 pp 1, 2 


[“fy”’-signed report: “NATO Wants Greater Indepen- 
dence in UN Operations” 


[FBIS Translated Text] Differences of opinion on the 
war in Bosnia-Herzegovina and the future of NATO 
were the hallmarks of the Internationa! Defense Forum 
in Munich over the weekend. The meeting was attended 
by leading politicians from virtually every NATO 
country. In UN operations, NATO is no longer prepared 
to accept restrictions like in Bosnia, it was said. NATO 
General Secretary Claes said that in future, NATO must 
possess a clear mandate that also respects its autonomy 
in the performance of these tasks. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














2 INTERNATIONAL AFFAIRS 


The differences that have emerged between the United 
States and its allies since the end of the Cold War could 
be seen most clearly in matters concerning Bosnia- 
Herzegovina. The debate on this subject even led to an 
open dispute betwe 1 certain conference participants. 
U.S. Senator Cohen called for the recall of UN Refugee 
Commissioner Akashi. The United Nation's credibility 
must be restored by means of a consistent implementa- 
tion of resolutions, even if it involves bombing, from 
which no Bosnian target should be excluded. Otherwise, 
the United Nations should withdraw its troops. Former 
U.S. Deputy Secretary of Defense Perle made a direct 
attack on France and Great Britain, accusing both coun- 
tries of refusing Bosnia-Herzegovina the right to self- 
defense by means of their arms embargo against that 
country. He demanded the pullout of UN troops from 
Bosnia, troops whose main effect has been to “consoli- 
date the territories conquered by the Serbs.” He called 
for a lifting of the arms embargo against Bosaia with the 
following justification: “As long as only one side has the 
artillery. there will be no peace in Bosnia until the 
country is wiped off the map.” Therefore one should give 
arms to the Bosnians and let the Turks train them This 
view was opposed by British Defense Secretary Malcolm 
Rifkind just as vehemently as by other participants. 
French Foreign Minister Juppe said that his cou:.try’s 
interest in Bosnia consists of preventing a war in the 
Balkans. Both Foreign Minister Kinkel and Social Dem- 
ocratic Party of Germany leader Scharping rejected a 
lifting of the arras embargo. 


Claes admitted he was worried about the differences of 
opinion between the United States and European on key 
NATO issues. These differences are not limited to Bosnia. 
In fact. there is a danger that transatlantic relationships 
might get bogged down. He gave as a reason the different 
ideas in circulation on the subject of NATO integrated 
structures. There are differences of opinion on this subject 
especially between Paris and Washington. 


Yushenkov, chairman of the Defense Committee of the 
Russian Duma, who 1s considered to be a reformer. spoke 
about Russia's intentions regarding questions of European 
security. Yushenkov appeared at the forum instead of 
Defense Minister Grachev. who had seen fit to cance! his 
attendance. He complained about the West not having 
reacted with greater determination to the Russian Army's 
conduct in Chechnya. This ts a “great crime against 
humanity,” and not just a “Russian domestic issue.” he 
said. He said that an eastward expansion of NATO would 
cause a negative reaction in Russia and increase that 
country’s feeling of :solation. He himself said that he does 
not consider such a reaction justified. At the same time, he 
disagreed with the view that Yeltsin is the ultimate guar- 
antor of democracy in Russia. 


There were also clear differences of opinion regarding 
the further development of NATO, especially on the 
extent to which NATO should permit the Western Euro- 
pean Union to act independently in military negotia- 
tions. On the other hand. it was generally agreed that 
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NATO must be geared to new guidelines now that the 
Soviet threat has disappeared. This was expressed by 
German Defense Minister Ruehe, as well as by Juppe 
and U.S. Defense Secretary Perry. Europe and the 
United States need a “transatlantic agenda that encom- 
passes political, economic, and military tsses,” said 
Ruehe. The point is to have consensus on common 
objectives and strategies. thus preventing lone action 
“on this side and that side of the Atlantic.” NATO must 
develop into an “American-European propblerm-solving 
community.” NATO’s terms of business have changed, 
said Ruehe. Its institutional basis is no longer sufficient. 
Rifkind congratulated Ruehe on these remarks. 


Juppe said that France wants to see priority accorded to 
the construction of an autonomous Europe, independent 
of NATO and capable of action on its own. NATO 
should be made to encourage such a development. he 
said. At the same time, he pledged that France desires a 
U.S. presence in Europe. 


There was a heated debate on the extent to which the 
above development would affect the integrated NATO 
command structure. Burt, former U.S. ambassador in 
Born, said that NATO is in a worse condition than it 
admits. It is in danger of becoming hollow. Europe 
cannot develop its own defense system based on the 
WEU and at the same time expect Washington to help 
out when things go wrong. In fact, NATO is suffering 
from arthritis, he said. 


The eastward expansion of NATO and the relationship 
toward Russia were discussed at length. No participant 
objected to NATO's eastward expansion, but the 
demand that this expansion be linked to various condi- 
tions encountered reservations. NATO General Secre- 
tary Claes said that NATO expansion 1s not an end in 
itself. It must also lead to greater stability. Nevertheless, 
the opportunity of expansion must be taken advantage 
of. In the long term, one is concerned with the young 
democracies and their full membership in the European 
Union and NATO. 


On the subject of Russia, the participants broadly con- 
curred that security in Europe can only exist “with” 
Russia, not “despite” Russia. The human rights viola- 
tions in Chechnya have not changed the intentions of 
NATO countries to support President Yeltsin. Juppe 
spoke of a common partner policy that criticizes the 
doings in Chechnya but does not go as far as to upset 
Yeltsin and the reformist policy. Kinkel confirmed this 
thought and spoke of a double strategy of expansion and 
of a “strategic partnership” toward Russia. Perry 
announced that details regarding Russia's relationship 
with NATO would be discussed with Moscow over the 
next few months. One desires a free, stable, and demo- 
cratic Russia, and one respects its claim to territorial 
integrity. Juppe and Spanish NATO Ambassador 
Miranda said that NATO must face up to the risks on its 
southern flank just like the ones on its eastern border. 
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Criticism of U.S. Managemen: of Mexican Crisis 
Viewed 

BR0602151895 Paris LE MONDE tr French 6 Feh 94 
p3 


[Article by Laurent Zecchini: “Europeans Criticize U.S. 
Management of Mexican Crisis” ] 


[FBIS Translated Text] Washingion—Signs of a differ- 
ence in opinion betweer the countnes of Europe and 
Washington concerning the management of the Mexican 
crisis were still in evidence this weekend at the meeting 
of G-7 finance ministers in Toronto. This difference in 
opinion came te the fore on Wednesday | February 
during the meeting of the IMF called to examine finan- 
cial aid tor Mexico. At that meeting, five European 
countries-—Germany, Great Britain, the Netherlands, 
Denmark, and Switzerland—said that they would be 
abstaining in the vote after the IMF council had 
approved the aid program. 


This criticism was directed both at Washington and IMF 
Director General Michel Camdessus, both of whom 
stood accused of having presented the contributing coun- 
tries with a fait accompii with regard to the very sub- 
stantial increase in international funding. Doubtless this 
irritation would have gone unnoticed without the most 
unusual step taken by Germany to give it a degree of 
publicity. Warning Signs 


At the IMF meeting delegates had only a few hours to 
study a report on the measures which had been sub- 
mitted for their approval. One banker reported: “There 
was no real procedure for prior consultation and discus- 
sion. This was emergency crisis management. The Amer- 
icans and the IMF director general announced a mech- 
anism that they had agreed on and then invited the 
council to approve it.” The way in which this was done 
fueled the Europeans’ bad mood: the Americans did not 
even bother to warn their partners that they were aban- 
doning their initial plan (for $40 biliion in credit guar- 
antees for Mexico) and the second “Mexican plan” was, 
in effect. a “take it or leave it” ultrmatum. The White 
House admitted on Friday evening [3 February] that the 
normal paths had not been followed: A spokesman said 
that consultations “are proceeding now...” some 72 
hours later than planned. 


The difference in opinion between Europeans and Amer- 
icans was also focused on an underlying principle. Ger- 
many in particular defended the line whereby originally 
the crisis was regional in nature and that by excessively 
qualifying it as an “international crisis” a dangerous 
precedent had been created. Most of the European 
countries were more or less agreed on this point with 
some abstaining and others, such as Italy, France, and 
Belgium (the latter after much hesitation) concluding 
that as long as their dissatisfaction had been expressed 
then little could be gained from abstaining, especially 
after the fact. This was all the more true since, on certain 
points, they had obtained a satisfactory result: The 
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Americans had agreed to commit their $20 billion before 
calling on the IMF's $10 billion “safety net.” 


The underlying criticism was much more apparent: In 
the eyes of a number of European capitals, Washington 
had had all the warning signs of a likely Mexican crisis 
since the fall and could have forced Mexico to accept a 
proper readjustment plan when the peso was devalued 
on 20 December. Instead, several European govern- 
ments say—now—the Mexican Government first made 
a shaky attempt at recovery with a clear-cut devaluation 
which was supposed to replace an austerity plan. One 
European diplomat concluded: “The Americans contrib- 
uted considerably in creating the mavhem which they are 
now asking us to bring to an end.” 


Brittan Discusses Major's UK Stand in Europe 


\180602131195 London BBC Television Network 
in English 1230 GMT § Feb 95 


[Interview with Sir Leon Brittan, Vice President of The 
European Commission, by John Humphrys, 5 Feb; 
Brittan in Brussels, Humphrys in London: from the “On 
the Record” program—recorded] 


[FBIS Transcribed Text] [Humphrys] Do you think the 
Euro-philes are right to be worried about the way things 
are going? 


[Brittan] Well you've got to be realistic. The Euro- 
Skeptics are prepared to push to the point of risking the 
Governments existence, the people who are more in 
favor of a positive approach towards Europe are basi- 
cally the loyalists, and therefore there's bound to be the 
impression that the Government ts being constantly 
pushed in a Euro-skeptic direction, even though the 
Prime Minister and others tried to maintain a balance in 
everything they say, so it’s perfectly understandable the 
people should be worried, yes. 


[Humphrys] What's at stake do you think? 


[Brittan] I think what is at stake is the achievement of 
Britain's objectives, because there are a high degree of 
shared objectives, and my experience tn the last six years 
is that if you push in the right way you can get them, you 
can get those objectives. Let's not forget that our part- 
ners were no) very keen to start with, many of them on 
letting the Scandinavian countries and Austra into the 
European Union, still less were they keen on agrecing 
that Eastern Europe should go into the European Union, 
there was considerable lack of enthusiasm for agrecing 
the GATT talks altogether, and in all of those important 
respects Britain has been able to get Europe becoming 
more open to the outside world, and when it comes to 
subsidiarity, not interfering too much, that principle’s in 
the treaty, and the Commission has put forward about a 
quarter the quarter of the proposals in 1994 that it did in 
1990. So if you push in the mght way you can achieve 
objectives, and Britain does not stand to gain in that 
conference next year from just standing still. There are 
important objectives which require change. If on the 
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other hand you give the impression of being defensive 
and negative, which John Major is determined not to 
give, that sometimes the tone of the debate in this 
country makes it seem as if we are acting that way, then 
people will not listen to your positive proposals. We have 
to have a positive agenda and do have one to achieve 
Britain’s objectives. 


[Humphrys] And ts what your saying, that in Europe the 
attitude is that Britain has a negative rather than a 
positive agenda? 


[Brittan] Well you only have to look at the debate, people 
just don’t listen to what ministers say, they listen to what 
everybody say's, and the general tone of the debate has got 
increasingly negative, and in some cases sour. Now there 
may be a conflict between a short-term political objective 
of trying to head off the difficulties caused by the lack a 
parliamentary majority, and the long-term objective of 
security what Britain needs in Europe. You see, if we really 
do want the further enlargement to the East, if you regard 
that as necessary from a security point of view, apart from 
everything else, you have to have changes, you have to 
have changes in the way the European Union operates, and 
the way decisions are taken, and if you want to accommo- 
date the fact that the United States is now wanting Europe 
to take a larger share in organizing it’s defense, and that 
has to be done in some way through the Western European 
Union and the European Union, you need to have changes, 
and it’s not only Britain that has a veto, every other 
country has a veto. You have to persuade the others to 
agree to those changes. So it’s not in Britain's interests to 
look totally defensive and to seem to regard everything 
that might happen as being a possible threat, in fact it’s an 
opportunity. 


[Humphrys] But if that’s the impression that the Gov- 
ernment is giving, then it’s doing so because it believes 
that is what the British public wants. There is for 
instance as far as the single European currency is con- 
cerned, there is a growing mood in Britain against a 
single European currency? 


[Brittan] Well you are of course entitled to your views, 
but it’s not a question of the impression that the Gov- 
ernment is giving, its a question of the impression that 
the tone of the debate in this country is giving. Now as 
far as the single currency is concerned, there really is no 
need for a country that is as pragmatic and as practical as 
Britain 1s, to engage in a heated debate on this at the 
moment. Let us not forget that in Maastricht the Gov- 
ernment negotiated something as near as you'll ever get 
in politics to having your cake and eating it. The option 
to join, but not the obligation to join, and the option 
does not have to be exercised for years. I don't myself 
believe that there’s any chance of there being a single 
currency in 1997. On the other hand, I think it is highly 
likely that there will ve a single currency in 1999. Now it 
seems very odd for a people that’s supposed to be 
practical and pragmatic as Britain is, to be arguing now 
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about whether to exercise an option in 1999 when 
nobody at all, even the most fanatical enthusiastic people 
on the continent, are trying to bully or persuade Brnitain 
to take that decision now. It will look different then, i 
will depend on the way in which the single currency 1s 
created, who participates in it, because not all our 
partners will, what economic conditions are like on the 
continent and in this country, and people will have to 
decide then do they think that the advantages of joining 
outweigh the advantages of staying out. But why get in all 
that now? 


[Humphrys] And what Mr Major ts saying now is that he 
wants more conditions imposed before anybody reaches 
the stage of a single European currency, how is that going 
to go down in Europe? 


[Brittan] Well it’s not entirely clear whether that is the 
position, I don’t myself think that there is any realistic 
probability of getting our partners to agree to a change in 
the conditions. Let’s not forget that those conditions are 
very tight and tough conditions, they weren't set by 
politicians essentially, they were accepted by politicians, 
but they were devised by the central bankers, including 
the governor of the Bank of England at the time, as being 
what was necessary for a single currency to work if you 
wanted to have one, the politicians accepted those con- 
ditions. If anything, the pressure will be to slacken them 
and to loosen those conditions because it’s clear that one 
or two countnes which might wish to be there on the first 
phase, such as Italy, simply won't meet those conditions 


in all probability. 


{[Humphrys, interrupting] In other words go in the oppo- 
site direction that Mr Major's taking about? 


[Brittan] There will be some pressure to do that, I belrevv. 
that pressure will be resisted very strongly, because the 
Germans will only be prepared to go in on the basis of 
strict conditions already agreed. But the prospect of 
adding to those conditions therefore is not likely to be 
reaiusitc one. The balance will be to stay absolutely pat 
where we are, but it’s clear whether Britain is going to ask 
her partrers io change. Let me again remind you that if 
Briain is going to do that, don’t forget that everyone of 
those countries has the same veto that people in this 
country are insisting, and understandably that Britain 
must retain, therefore you have to persuade them, and 
you persuade them according to tone which you adopt as 
well as the proposals that you put forward. But the other 
point I was going to make is that if we're not talking 
about seeking to persuade our partners, which | don't 
think is realistic to accept new conditions, that if 
imposing if you like new conditions on ourself, | would 
have thought thai that was premature. It's difficult to see 
why it’s necessary to articulate new conditions in order 
to decide whether to do something in four years time 
from now. Those conditions, the new ones, may them- 
selves seem inappropriate at that time. I think the right 
thing is to leave it open and to see how it looks. The other 
point I would also make is of course that again there may 
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be a conflict between dealing with the political situation 
where anyone is bound to have enormous sympathy with 
Government faced with the band of rebels who are 
prepared to risk the downfall of the Government which 
they were elected to support, in order to pursue their 
particular agenda, arid where the parliamentary majority 
is so tight. There may be a conflict between the require- 
ments of dealing with that situation as perceived by the 
Government and Britain's national interests, because 
you know in a negotiation, and this is a negotiation with 
our partners and our friends next year, it’s not usually 
the best thing to start laying down in advance conditions 
and details that you say have to be met. Everybody 
knows of course that Britain has a veto, but to say we're 
not going to agree to this, we're not going to agree to that, 
we're not going to agree to the other at this stage, does 
make it I think in the international area more difficult 
for us to get other people to agree to the changes that we 
want. 


[Humphrys] That ts precisely what we have done, we 
have laid down those conditions, we have said, in Mr 
Portillo's [Secretary for State for employment] words— 
no, no, no, on three separate issues before the IGC 
{Inter-Governmental Conference]? 


[Brittan] Well if you look carefully at the wording on 
those issues, on two of the there are a sufficient number 
of adjectives and adverbs to be capable of arguing 
according to what 1s agreed that it does meet the condi- 
tions, so I'm not too worried about those. What I will say 
is about majority voting. we have to be careful about 
that, because there are two conflicting considerations 
that are important for Britain. On the one hand of course 
Britain doesn't want to be simply out-voted and more 
readily out-voted. If you look at the record the number of 
occasions when Britain has been out-voted has been is 
absolutely minute, one has to bear that in mind, but 
nonetheless Britain does not want to be out-voted, and 
therefore reluctant to change the qualified majority 
system. On the other hand, Britain has an interest as a 
major country, a large country, and with more countries 
joining, the balance may seem to shift in favor of the 
small countries, so really what you have to have is a 
certain lateral in which you change the whole system of 
voting and do that in a way that gives a proper balance to 
population and size which perhaps is not there at the 
moment, and isn't just designed to stop change. We have 
an interest in change, and what I'm saying is, that if 
that’s so, simply to say we're not in favor of x, y, and z, 
seems to me tactically, although understandable, not 
necessarily the best way of sc. uring a wider objective. 


{Humphrys] So in a nutshell, what are the dangers of the 
path, that at the moment, we seem to be pursuing? 


[Brittan] Well the dangers of course are that we put 
ourselves in a position where we can't persuade our 
partners to accept the changes that we need in order to 
get the kind of Europe that we want, while it is open to 
the outside world ready to accept new members, orga- 
nize them in a way to do that, and able to organize the 
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defense and security pole of the European Union in a 
way that will make us a safer continent in the very 
difficult coming years. 


[Humphrys] Sir Leon Brittan, thank you very much. 


Algerian Islamic Networks in Europe Disclosed 
BRO602155095 Paris LE MONDE .n French 6 Feb 94 
p. 


[Report by Catherine Simon: “Algenan Islamic Funda- 
mentalists Try To Consolidate European Networks”’] 


[FBIS Translated Text] The Folembray affair in August 
1994 following which 20 Islamic fundamentalists—or 
suspected Islamic fundamentalists—were expelled to 
Burkina, reawakened in France the specter of a “funda- 
mentalist danger” from Algeria. The police response to 
the anti-French attack on the Ain Allah quarter in 
Algiers enabled interior Minister Charles Pasqua to 
show how determined he was to root out the fundamen- 
talist agitators in France. It also revealed the possible 
existence of underground networks assisting the Algerian 
resistance fighters and looking to bring the Holy War 
onto French territory if necessary. 


France is not the only country to feel threatened. Europe 
as a whole is starting to show signs of greater vigilance 
faced with a disparate web of all kinds of Maghreb or 
Middle Eastern fundamentalist worthies, young sub- 
urban activists, and arms dealers and traffickers. 


The only two current leaders of the former Islamic 
Salvation Front [FIS] in Europe—Shaykh Abdelbaki 
Sahraoui in France and Rabah Kebir in Germany—are 
kept under close surveillance. Their official posts mean 
they have to be extremely wary. Despite their different 
approaches, the European capitals, quite rightly con- 
cerned by the Mafia and even criminal tendencies of 
certain Islamic networks, and especially in Eastern 
Europe and Italy, do not appear overly alarmed at the 
risks of political contagion in their respective Muslin 
communities. 


In Belgium, for example, where Moroccan immigrants 
(some 150,000 or so) far outnumber their Algerian 
counterparts (around 10,000), the authorities do not 
look at all concerned. Our Brussels correspondent ean 
de la Gueriviere reports that the only novelty was the 
sudden rise in 1994 in the number of requests for 
asylum: Algerians made 363 such requests. 


Maghreb immigration control in Belgium is in fact 
exercised through Islamic associations over which Rabat 
has discreet—but very effective—unofficial patronage. 
The fact that representatives of the former Algerian FIS 
“sometimes hang around” the mosques does not really 
seem to bother many people. 


In Spain, where more than 80 percent of the Maghreb 
community (estimated at around 120,000 people, 
including illegal immigrants) are Moroccan, our Madrid 
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correspondent Michel Bole-Richard reports that possible 
suspects are quickly “identifiable.” A senior official at 
police headquarters stresses: “It's easy—it’s like 
watching over an island.” The security mechanisms in 
place at ports and airports have been strengthened in 
accordance with the Schengen agreement. 


Even the Straits of Gibraltar, where the Maghreb or 
African boat people scandal occurred, have lost their 
“Straits of Death” nickname. Increased cooperation 
with Morocco has, it seems, been successful: Spanish 
police confirm that “Algeciras is a safe border post.” 


In Grea: writain, where a dozen representatives of the 
former FIS now live, the time has not yet come to sound 
the “fundamentalist alarm bells.”’ Infinitely less 
numerous than their Indian or Pakistani coreligionists, 
the Maghreb: form a 40,000-strong community. 


Algerian Islamist activity, moderately successful among 
students, is generally limited to the publication of a few 
propaganda sheets such as THE ENLIGHTENMENT. 
Home Office officials stress: “Here, freedom of expres- 
sion goes hand-in-hand with the status of political ref- 
ugee. Only threats to national secunty or participation in 
terrorist acts can justify our intervention.” 


Used as a rearguard base. Great Britain—which 1s not a 
signatory to the Schengen agreements—is moreover 
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almost as important a financial market as Switzerland 
and is still regarded as the Mecca of banking transac- 
tions. In addition to the collections organized by the 
Pakistani or Middle Eastern associations, our London 
correspondent Patrice de Beer says that part of the funds 
of the Islamist networks comes through dummy compa- 
nies based in Gibraltar or through foreign European 
banks. 


The power and discretion of its banks and their “neu- 
trality,” plus its proximity to France ali make Switzer- 
land an ideal base for opponents of the Algerian regime. 
The Confederation harbors around 150,000 Muslims, 
mostly from Turkey and the former Yugoslavia. Offi- 
cially registered Algerians number 2,500. Our Bern cor- 
respondent Jean-Claude Buhrer reports that until 1993 
just six had obtained political refugee status. In 1994, all 
314 requests for asylum were refused. 


Where the state is strong and democratic values hold 
true—as is the case in most of the countries of old 
Europe—then the Islamic cause does not look likely to 
gain much of a hold. 


However, there are still weak links in the chain, espe- 
cially Eastern Europe and, to a lesser degree, Italy. Aware 
of these limits, the European capitals should combine, 
more than ever, mgorous policing with political tact. 
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Haider Opposes Further Integration of EU 
AU0602175495 Vienna DER STANDARD in German 
6 Feb 9S p2 


[Interview with Movement for Freedom Chairman Joerg 
Haider by Thomas Mayer and Norbert Mayer, place and 
date not given: “There is Life After the Schilling”} 


{[FBIS Translated Text] [DER STANDARD] Mr. 
Haider, six months ago you called the European Union 
agreement a colonial treaty. Do you still regard the 
Union as the kingdom of evil? 


[Haider] We have had a referendum, whose result has to 
be accepted. And there 1s a chance to change the things 
that we do not like in the coming reform to be discussed 
at the 1996 intergovernment conference. It is very inter- 
esting that all of a sudden Foreign Minister Alors Mock 
is talking of an alliance of states, rather than a federal 
state. 


[DER STANDARD] Mock has always talked about a 
federation. as has EU Commussion President Jacques 
Santer. But both of them want to achieve this by fully 
imp/r™enting the three pillars of Maastncht. You, how- 
ever, © \ve described this as a nightmare. 


[Haider] You must draw a distinction between political 
analysis and advertising measures, or political wars of 
words. Everyone uses such simplified language, and not 
just myself, 


[DER STANDARD] So how does your analysis look? 


[Haider] The fathers of integration had the idea of a 
Europe of fatherlands. This concept of fatherlands is 
returning now. During ‘he Maastricht phase, the state 
leaders thought they could establish something like a 
European superstate. Now it has to be admitted that this 
might not be possible after all. 


[DER STANDARD] So you say. 


[Haider] Because the vision of an all-European state does 
not concur with the states that people live ia. There is no 
European nation, no language, and no European parties. 
We have to ask ourselves: Do we want a deepening or 
enlargement? Deepening means bureaucracy, more 
detailed intervention mechanisms. 


[DER STANDARD] Your criticism of centralism is 
nothing but a slogan. Cultural diversity has been explic- 
itly laid down. Do you reject Maastricht as an objective 
altogether? 


[Haider] There is a field of tension that «ill continue to 
exist in the future: today’s national states and the level of 
European integration. In my view, the key must remain 
with the nation states. They must be allowed to say that 
economic and financial policies, for instance, must not 
be taken from them completely. 
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{DER STANDARD] Almost all the important politi- 
cians in Europe have left no doubt that economic and 
monetary union must be completed. 


[Haider] I am in favor of economic integration, but not 
an absolute integration of states. Economic integration 
means establishing a single market and also involves the 
possibility of a common currency, if the harmonizing of 
national economies is successful. 


[DER STANDARD] Are you in favor of this? 


[Haider] Yes, if it 1s successful. But I think it would be 
dangerous to establish a monetary union overnight with 
the big differences that still exist. 


[DER STANDARD] This does not contradict Maas- 
tricht, for the treaty lists details of the harmonization 
criteria. 

[Haider] Correct. As far as this objective is concerned, 
you will never have a problem with me. My problem is 
that I cannot see monetary union coming into force in 
1997, knowing that the differences are so great that you 
only have a choice of hard currency countnes becoming 
softer, or, if the hard currency course is continued, high 
unemployment in underdeveloped countries, which has 
to be funded by high social subsidies. 


[DER STANDARD] Does that mean that the ECU, 
which you once called an Esperanto currency, as a 
common currency replacing the schilling is no dreadful 
vision for you? 


[Haider] Yes. I just do not want to have to tell Austrians 
one day: You have to pay a price for the European 
currency, because it was introduced too hastily. 


[DER STANDARD] If you had had your way, we would 
not be a member of the European Union today. 


[Haider] We never said that we should not join. We said 
that we should improve our opportunities for joining. 


[DER STANDARD] Do you regret your no to the 
European Union? 


[Haider] The development that the EU referendum ‘o 
gave the wrong impression, because all of a sudden there 
was only one group left that seemed to be fundamentally 
against EU membership. That wrong impression may 
not have been pleasant regarding the outcome of the 
referendum. 


[DER STANDARD] Should the European Parliament 
be strengthened in 1996? 


[Haider] No, in my view the influence that national 
parliaments can exert on the Commission and the 
Council should be strengthened. The European Parlia- 
ment will never be a parliament in the traditional sense. 
We would be ill advised to give up democratic achieve- 
ments in .-.urn for something that is not democracy as 
we understand it. 
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[DER STANDARD] Does that mean that the decision- 
making power in the European Union should be with the 
Council? 


{Haiderj National parliaments must have more influ- 
ence: by way of feedback mechanisms for the ministers, 
who should be obliged to observe the regulations to a 
greater extent. 


[DER STANDARD] With the Schengen Agreement 
coming into force in March, the borders between the 
Schengen states will come down. The Europol Conven- 
tion 1s to be concluded by the summer. Interior Minister 
Loeschnak has announced that Austria will join both 
agreements. Do you reject a common European security 
policy in Austria” 


[Haider] Yes, as long as the necessary preconditions have 
not been created. What is the point of jomung the 
Schengen Agreement, forming the outer borders of the 
European Union, but not getting any support, not being 
able to secure these borders? 


[DER STANDARD] But we would like to know whether 
you are in favor of these goals? 


[Haider] That 1s an ongoing proccss. In the long term one 
can only say yes, if things function at least as well as they 
have in the past. I expect that we will have to establish 
our own border guard force, which will be part of the 
police force. If Loeschnak does not get any money for 
this in the budget, the Schengen Agreement cannot be 
signed. 


{DER STANDARD] Does that mean you are in favor of 
a common security policy? 


[Haider] That is an important field in which I put some 
hope. Together with a sophisticated search system, 
which will ensure rapid successes in crime prevention. 


[DER STANDARD] The Freedom Movement is consid- 
ered a right-wing extremist group in Europe. Where do 
you see your partners? 


[Haider] There is a saying: Time is a great healer. When 
you have been defamed and slandered, it takes some 
time to restore the mght picture. 
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[DER STANDARD] Whom do you meet in Brussels, 
apart from Otto Habsburg? 


[Haider] We should not discuss such superficial prob- 
lems. What will be decisive is what alliances will be 
formed to influence things on the political level. We are 
seeking an alliance with those opposed to a rapid deep- 
ening after Maastricht. Such an alliance is being formed 
under the leadership of the British Conservatives. A 
group has established itself and has just had its second 
meeting. It includes representatives from * ~ rorza. the 
Christian Social Union, and the Gaullists. We are also in 
it. That 1s where we formulate our objectives for 1996. 


[DER STANDARD] Can you give us any names? 
[Haider] Michael Spicer leads the Tories. 


[DER STANDARD] Let us get back to your partners in 
Austria. You want to become caancellor in 1998; but 
with you and Foreign Minister Mock holding completely 
different views on the European Union, this is incon- 
ceivable. How ts this supposed to work? 


[Haider] | do not see any contradictions. The latest 
Statements »y the foreign minister could have been 
written by me. 


{DER STANDARD] What? 


[Haider] When he, for instance, talked about an alliance 
of states, of the necessity for the national states to have 
some autonomy. 


[DER STANDARD] In the EU Council of Foreign 
Ministers two weeks 2go, Mock said he is fully in favor of 
implementing Maastricht. 


[Haider] When he is in a government where he is only 
allowed to say that, he will say it. When he is in a 
government and has a partner that holds a different 
view, it will be possible to make him realize that it is in 
Austria's interest to have enlargement first, and deep- 
ening later. 


{DER STANDARD] Do you think that, with Chancellor 
Haider, Mock would advocate a different position? 


[Haider] Yes. Because then we would have a chancellor who 
thought in terms of foreign policy. The current chancellor, 
Vranitzky, does not think in terms of foreign poiicy. 
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Disagreement With IMF Mexican Aid Viewed 
BR0602150095 Amsterdam DE VOLKSKRANT 
in Dutch 4 Feb 94 p 45 


[Unattrbuted report: “Displeasure in Europe at IMF 
Support for Mexico”™} 


{[FBIS Translated Excerpt] Amsterdam—A number of 
European countries, including the Netherlands, do not 
agree that Mexico should receive the planned IMF finan- 
cial support. At the IMF assembly on Wednesday [1 
February}, where the $17.8-billion aid package was 
approved, Germany, Great Britain, Belgium, and Switzer- 
land abstained from the vote along with the Netherlands. 


This arrangement ts rather unusual. In general, decisions 
by IMF management are made unanimously. On Friday 
a spokesman for the Netherlands Finance Ministry in 
The Hague confirmed that the Netherlands was at odds 
with the situation. 


The amount that Mexice will receive, the largest that the 
IMF has ever paid out, is in excess of the Fund's 
applicable normal credit limits and could only be 
awarded on the basis of an exclusion clause. The Neth- 
erlands did not agree with this, but at the same time did 
not wish to block the aid for Mexico. “That was why we 
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abstained from voting, to at least send out a signal,” the 
spokesman said. [passage omitted] 

IMF President Michel Camdessus had already admitted 
that not all the member countnes had voted in favor. He 
spoke of a majority of 35 percent. Some Europear 
countries were irritated by the fact that the United States 
was allowing the whole world to be saddled with prob- 
lems that primarily affect U.S. interests. 


For severa! weeks President Clinton has been trying to 
win the support of Congress for U.S. credit guarantees 
worth $40 billion with a view to helping Mexico out of 
the crisis. When that failed, on Tuesday (31 January] he 
dreained up a new aid package worth $47.5 billion. The 
U.S. share in this is worth $20 billion. The IMF still had 
to come up with another $10 billion on top of the $7.8 
billion already approved. The Netherlands considered 
the latter amount to be already excessive, but could live 
with it. 


The remaining $10 billion of the new aid package 
consists of short-term loans from the Bank for Interna- 
tional Settlements, an institution comprising Western 
centra! banks. These central banks must stand warranty 
for the amount. The share guaranteed by the Nether- 
lands Bank wil be approximately 500 million guilders. 
In Turonto today, the United States, Japan. and the 
major European countries will discuss how much their 
respective shares of this loan will be. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











10 UNITED KINGDOM 


Hurd Discusses EU Future, WEU, Chechnya 


BRO702080395 Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish § Feb 95 p § 


{Report on interview with UK Foreign Secretary Dou- 
glas Hurd by Michael Ehrenreich and Lene Frosiev in 
Londun: no date given: “London Rejects More Power 
for the EU"—fro.n the MAGASIN section] 


{[FBiS Translated Text] London—Britain’s foreign secre- 
tary sank down into a red leather armchair in his 
enormous office from which his predecessors helped to 
govern a global empire of British colonies. 


The office oozes history. The co lection of monumental 
paintings on the walls, the rows of golden bound books, 
and the finely draped curtains surrounding some mag- 
nificent windows tell of an era that has disappeared. 


But in a way the office’s decorations also bear witness to 
a number of current probiem which Douglas Hurd and 
the Conservative government of which ne 1s a member ts 
having to wrestle with in a period of change in Europe. 


A vociferous wing in the Coiservative Party has diffi- 
culty in accepting that London 1s no longer the center of 
an empire. This wing of so-called Euro-skeptics is cur- 
rently making life increasingly miserable for the govern- 
ment because of its opposition to Britain's having closer 
ties with the rest of the EU. 


Many people in London take the view that the govern- 
ment has begun to give in to the pressure. As the EU's 
{European Union] planned intergovernmental confer- 
ence in 1996 and the revision of the Maastricht Treaty 
draw closer, the British Government has become more 
doubtful about far-reaching changes to the treaty. 


In the British view the intergovernmental conference on 
the further development of the EU must not end in a 
comprehensive and large-scale repairs to the Union— 
but should be m re like a regular service. 


[BERLINGSKE TIDENDE SONDAG] We understand 
that the British approach to the intergovernmental con- 
ference has not been fixed yet. But one of the keywords 
which crops up in the declarations from London is 
“sobriety.” What does it mean when you say that Britain 
will adopt a sober approach to the further development 
of the EU? 


[Hurd] The approach of every country to this conference 
must of necessity be sober. Last time, when the outcome 
was the Maastricht Treaty, the approaches were some- 
what naive. Many governments believed that their pop- 
ulations would follow them, no matter how far they 
went. 


In Britain we only succeeded by the skin of our teeth in 
ratifying Maastricht in parliament. In France a refer- 
endum was won by a majority of only a few votes. And 
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in Denmark you actually jumped overboard. You left the 
ship, and it was not easy for Denmark to come on board 


again. 


So this time we all have te be sober. We must be clear 
about how far—and at what speed—our peoples want to 
move. That is why there must also be a debate. In Britain 
it seems to be eternal, and it is not always easy, but it is 
important that it 1s there. Last time there was not much 
internal debate in many countries until after the treaty, 
and that was a mistake. 


The outcome of the intergovernmental conference will 
not be a new and large-scale constitutional adventure. 
However, we do have a need to get the EU's existing 
structures working better. 


In Britain we do not believe that Europe necessarily 
makes progress by giving more power to Brussels. We 
believe that the nation states should still be there, and 
the same applies to the national parliaments. The com- 
munities only need to do what we need to do together as 
Europeans. This is what the principle of subsidiarity 
means and this concspt 1s, I think, generally better 
recognized now than five years ago. 


{| BERLINGSKE TIDENDE SONDAG] According to the 
British press, the government in London will impose a 
veto if the intergovernmental conference results in: 1) 
the abolition of the right of veto. 2) changes in the field 
of majority decisions in the Council of Ministers, and 3) 
more power. ‘he European Parliament. Is this correct? 


{Hurd] There are certain things we will not accept, just as 
I am certain that there are things which the Danish 
Government will not accept. Naturally | want to retain 
the national veto. Neither we nor Denmark want to be 
party to the treaty being changed without our approval. 
I believe that we share the principle that there must be 
areas which require unanimous decisions with most 
other countries. 


Our point of departure is a positive one. We want the 
intergovernmental conference to succeed. Our goal ts 
that the structure we created in Maastricht must be made 
to work better. That is, the first pillar of the single 
internal market and the common trade policy. The two 
other pillars, which in Maastricht were made inter-state, 
must remain inter-state. 


[BERLINGSKE TIDENDE SONDAG] Why is mone- 
tary union and in particular a common currency such a 
difficult subject in Britain? 


[Hurd] For the same reason that it is difficult for 
Denmark. The establishment of a common currency and 
the abolition of national currencies is a very serious issue 
in all countries. The economic and political arguments 
must be weighed against each other. We are in if not an 
identical, then at least a similar situation to Denmark. 
We say that we want to preserve our freedom of action. 
The Danish Government has, | believe, indicated that it 
will say “no.” 








This report may contain copyrighted material Copying and dissemination 
is prohibited without permission of the copyright owners. 














FBIS-WEU-95-025 
7 February 1995 


We take the view that it is unrealistic to envisage a 
common currency in i996 or 1997. And we will be 
opposed to it. As far as 1998 or 1999 are concerned, then 
we have preserved our freedom to say “yes” or “no” in 
the light of the circumstances at that time. 


[BERLINGSKE TIDENDE SONDAG] Another British 
keyword in the debate on the development of the EU is 
flexibility—that is, that individual countries can reject 
areas of increased cooperation. With this approach how 
will you prevent Germany and France, for example, but 
also other countries going their own way in the Union? 


[Hurd] We are against the idea of a hard nucleus—that 
is, a small group of countries which come together on 
every issue and exclude others. That is a bad idea. 


Flexibility is what we have now. There is flexibility in the 
Maastricht Treaty on the common currency which we 
have already mentioned. There is flexibility in defense 
policy. And we have flexibility on the issue of border 
controls. We and Ireland are not part of the Schengen 
arrangement (cooperation between a small group of 
countries for the abolition of border controls, for exam- 
ple—BERLINGSKE TIDENDE SONDAG editor's 
note), because we are island states. 


Certain things must be the same for ail. If the single 
internal market is to work we have to have common 
rules. We must also have a Commission and a court. 
Here there is no flexibility. All must be agreed on this 
point and keep to the rules. Both Denmark and Britain 
have been good at following the rules that have been 
adopted. Once we have reached an agreement on some- 
thing, we do it, whereas sometimes it is possible to put a 
question mark against other member countries. 


[BERLINGSKE TIDENDE SONDAG] Can we turn to 
the question of the number of votes in the Council of 
Ministers? Is it your view that the EU’s larger members 
should have more votes at the expense of the small 
countries? 


[Hurd] Yes, it is. It is a question of balance. We had a 
miajor discussion this last spring when Spain and Britain 
put this view forward, but others did not agree with us. 
So we will have to look at this again, and on this there is 
now agreement. 


There are two principles which to an extent are in 
conflict with each other. Europe consists of nation states, 
and each nation is a nation. On the other hand, some 
nations have much bigger populations than others. It is 
both logical and more democratic that these countries 
should have more of a say. 


[BERLINGSKE TIDENDE SONDAG] But Denmark is 
a small country. Does this mean that you are saying that 
Denmark cannot count on London’s backing on this 
issue? The two countries have in other respects been 
natural allies in the EU for many years. 
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[Hurd] We are natural allies with Denmark in many 
important fields. We both support free trade. We are 
strong supporters of the principle of subsidiarity, and in 
the vacuum between Denmark’s first and second refer- 
endums we had many common interests. 


But there are also things about which we disagree. We 
have to a certain extent different interests when it comes 
to the EU’s agricultural policy, and I believe we have 
different interests on the issue of the balance between the 
populous countries and the less populous countries. 


[BERLINGSKE TIL:ENDE SONDAG] Can we change 
the subject to defense policy? Can the Western European 
Union, the WEU, be seen as the EU's future defense 
dimension? 


[Hurd] Yes, that is what it says in the Maastricht Treaty, 
which also says that links with NATO must be created. 
The WEU is and should be the link between a common 
European foreign policy at government level and NATO. 


{[BERLINGSKE TIDENDE SONDAG] When the WEU 
is used to strengthen the European community when it 
comes to defense issues, will this mean that European 
members of NATO will fall behind if they prefer to be 
observers in the WEU and not become full members? 


[Hurd] This is something that must be discussed. We 
have after al! different categories. We have Norway, 
Turkey, and Iceland which are full members of NATO, 
but which are not members of the EU. We have Den- 
mark which is a member of NATO but which is not a full 
member of the WEU. WE have Ireland which is a 
member of the EU, but which is not a full member of the 
WEU. 


So we have a very complicated pattern and here is a 
question where the intergovernmental conference will 
have to consider how all this is to be organized in the 
future. 


I would like to see Denmark... after all the country 
already participates fully in questions of foreign policy. 
Denmark makes a very strong contribution in this field. 
I am, for example, very impressed by Danish efforts in 
Bosnia. Your tanks are thus very important for common 
efforts. So it would be very sad if Denmark in some way 
ended up in a second-class position when it comes to the 
discussion of European defense. But we have to discuss 
exactly how all this is to be defined and organized. 


[BERLINGSKE TIDENDE SONDAG] Would you like 
to see Denmark as a full member? 


[Hurd] That is up to you. I understand that you want to 
wait and see how things will be organized. But I would 
not like to see Denmark in a second-class position. 


[BERLINGSKE TIDENDE SONDAG] Could we 
change the subject again to NATO? Do you agree with 
the view that the question of the enlargement of NATO 
is No ionger a question of whether it will happen, but 
when it will happen? 
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[Hurd] | believe that it will come, yes. We have decided 
to discuss this year how it is to be done. And when this 
has been done we will discuss who and when. We are 
taking things calmly, but we are learning the whole time 
to work together with the countries of Central and 
Eastern Europe through the agreements on Partnership 
for Peace which they each individually have with NATO. 
So there is a process now, and it is progressing quietly 
and in a stable fashion. And it will end in the enlarge- 
ment of NATO—which I support. 


[BERLINGSKE TIDENDE SONDAG] Can you see a 
time frame here? Will we see the first new members 
before the end of this decade? 


{Hurd] Perhaps, but that is not certain. We have not 
fixed dates, not even target dates. 


{[BEKLINGSKE TIDENDE SONDAG] In the light of 
the most recent developments in Russia, including the 
war in Chechnya, do you think that President Yeltsin is 
jeopardizing the Russian reform process? 


[Hurd] A cloud has overshadowed the reform process, 
and now we must wait and see if the cloud blows away 
again. We hope so. 


We do not support specific people in Russia. We support 
the process of political and economic reforms. The 
disproportionate use of force in Chechnya and the set- 
ting-aside of human rights casts a shadow over this 
support. On this all EU countries are agreed. We are now 
waiting for the results of the OSCE mission in Chechnya. 


We hope that the shadow that has settled over the reform 
process is not permanent. We in Europe have an interest 
in a partnership with Russia and I still hope that this will 
be possible. 


[BERLINGSKE TIDENDE SONDAG] What is the best 
thing Europe could do at present to support the reform 
process? 


[Hurd] Political courage is very important, but there 
should also be an element of warning. If the Chechnya 
continues to be there, if there are restrictions on the free 
press, if elections which have been announced are not 
held, then we would be forced... then the reform process 
will be overshadowed. And we would have to say this. 


If everything goes in an orderly manner, and there is a 
political agreement in Chechnya, the killings end, the 
press continues to be free, the elections are held, the 
reforms are on track, and economic policies, privatiza- 
tion and so on continue—then we can look forward to 
increased trade with Russia, perhaps a free trade zone 
with Europe, and we would then of course provide aid. 
So a mixture of encouragement and warning is the right 
thing right now. 


Rifkind Advocates ‘Cautious’ NATO Expansion 
AU0702110895 Munich SUEDDEUTSCHE ZEITUNG 
in German 6 Feb 95 p 9 


[Interview with British Defense Minister Malcolm Rif- 
kind by Josef Joffe and Stefan Cornelius; place and date 
not given: “*NATO Is No Charitable Institution”) 
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[FBIS Translated Text] [SUEDDEUTSCHE ZEITUNG] 
France and Great Britain recently established a joint 
aerial command. Does that mark the beginning of a new 
“entente” and the end of the “special relationship” with 
the United States? 


[Rifkind] It is only a good example of how one can 
cooperate more closely within Europe and strengthen 
NATO as a result. 


[SUEDDEUTSCHE ZEITUNG] Do the French also 
take a similar view? 


[Rifkind] There have been some interesting develop- 
ments in French policy. Last year, a French defense 
minister took part in a meeting with his NATO col- 
leagues for the first time since De Gaulle. We are no‘ 
expecting France to return to the Alliance’s integrated 
structure. However, what is more important is that a 
series of practical agreements be concluded between 
France and its NATO partners—on rapid intervention 
forces, for example. 


[SUEDDEUTSCHE ZEITUNG] All kinds of “sub- 
alliances” are springing up; everyone is doing something 
different with a different partner. Is the post-modern 
alliance policy one of “anything goes?” 


[Rifkind] We are adjusting to the world a- it is following 
the Cold War. Things were simple in the past: There was 
a foe. Now, there no longer is one. However, there is a 
whole series of possible threats. That is why we need a 
flexible security strategy that will make it possible to 
respond rapidly to unforeseen problems. 


[SUEDDEUTSCHE ZEITUNG] It seems as if NATO is 
becoming a large shopping center with a whole lot of 
smaller boutiques. One could enter this or that shop 
depending on what one needs. How would this function? 


[Rifkind] You have misunderstood me. NATO will 
retain its central role: It will guarantee the collective 
security of its members. The threat—although it does not 
exist at the moment—could reappear at any time. It is 
nevertheless important that highly developed and expen- 
sive mechanisms are available to the alliance so that a 
wide range of security needs can be satisfied. That is an 
additional task. 


{[SUEDDEUTSCHE ZEITUNG]A “rent an alliance.” so 
to speak. 


[Rifkind] No, we are not some kind of charitable asso- 
ciation. The alliance is only prepared to consider 
requests. 


[SUEDDEUTSCHE ZEITUNG] In Bosnia, NATO has 
acted as a “subcontractor” for the United Nations: The 
operation has ended in chaos. 


[Rifkind] Bosnia has been a disappointment. We have 
been successful at implementing the flight ban. In addi- 
tion, NATO guarantees the security of forces on the 
ground. However, we must learn a lesson from Bosnia: 
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The command structure based on the dual key principle— 
NATO and the United Nations—is not attractive. How- 
ever, it was inevitable, because countries such as the 
United States made air power available, but no ground 
forces. If the same countries were to provide land and air 
forces, then there would be a unified command structure. 


[SUEDDEUTSCHE ZEITUNG] Until now, Europe has 
been able to act in a unified manner only when the United 
States has assumed the leadership role. The Europeans 
now want a “pillar” of their own. Is this possible in view of 
their conflicts of interest and rivalries? 


[Rifkind] Only NATO and thus the United States can 
assume overall control in the event of military deploy- 
ments. The WEU or other European alliances should 
prepare for other conflicts—in the event that the United 
States cannot or does not want to intervene. However, 


they must begin by agreeing on political goals. 


[SUEDDEUTSCHE ZEITUNG] The WEU as the military 
arm of the EU [European Union] is still a sleeping beauty: 
Many princes have tried to kiss her to wake her up.... 


[Rifkind] Sleeping Beauty was asleep anyway.... 


[SUEDDEUTSCHE ZEITUNG] ....she had passed 
away, if we are honest about it. 


[Rifkind] No, the WEU is more awake than ever before. 
It has drawn support from the United States, because the 
WEU complements NATO rather than undermines it. 


{[SUEDDEUTSCHE ZEITUNG] The WEU and NATO 
are expanding eastward. Will there be a race between the 
organizations? 


[Rifkind] That would be extremely foolish. I cannot 
imagine one single situation in which a country could be 
a member of NATO or of the WEU without being a 
member of the other organization. It is essential that the 
expansion proceed in a parallel manner. 


[SUEDDEUTSCHE ZEITUNG] Might there not be 
different memberships, at least temporarily? 


[Rifkind] I find that idea very unattractive. One cannot 
reconcile a country enjoying the security guarantees of 
one organization and not enjoying those of the other. 
Political reality dictates that security guarantees can only 
be implemented through NATO. That is why it is neither 
desirable or reasonable to issue guarantees through the 
WEU without NATO being able to implement them. 


[SUEDDEUTSCHE ZEITUNG] Will Chechnya speed 
up NATO expansion? 


[Rifkind] I do not believe so. We are largely unaffected 
by external influences when it comes to expanding the 
alliance. We are currently examining the impact of 
expansion on NATO itself. We are preparing an internal 
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study and are making good progress, so that we can 
complete this phase this year. We are—especially against 
the background of the 1996 Maastricht revision confer- 
ence—moving closer to the time when we have to think 
seriously about the certain states’ applications. 


[SUEDDEUTSCHE ZEITUNG] What will NATO look 
like in the year 2000? Will it have 16 members as it does 
now or will it have more members? 


[Rifkind] One should not demand rash admissions. The 
young democracies also have understood that we must 
proceed cautiously. However, we have to inform poten- 
tial candidates that they can prepare themselves for 
admission from a certain time onward. That point will 
probably be reached in 1996. It is possible that NATO 
will have more than 16 members by about the year 2000, 
but I do not *hink that the increase will be very dramatic. 


[SUEDDEUTSCHE ZEITUNG] That is a cautious sce- 
nario. But you do support NATO expansion ini principle? 


[Rifkind] Yes, of course. NATO has been expanded 
repeatedly in its history. However, there are certain basic 
reasons for being cautious: The issue is not solely one of 
a political alliance, but also of an integrated military 
structure. So, the issue is not only one of improving the 
security of new members. It is much more a case of these 
countries being prepared to and being able to make a 
contribution to the security of the rest of the aitiance. 


[SUEDDEUTSCHE ZEITUNG] So, the new members 
should be not only consumers, but also producers of 
security? 


[Rifkind] Absolutely. That is why the applicants must be 
prepared to make the necessary changes to their military 
structures. The military must be subordinated to civil 
control and doctrine must be adjusted. 


[SUEDDEUTSCHE ZEITUNG] You have not men- 
tioned the biggest stumbling block: Russia? 


[Rifkind] It is not a stumbling block in the sense that 
Russia has a right of veto or can control the course of 
events. 


[SUEDDEUTSCHE ZEITUNG] But Russia has 
demanded a right of veto over the expansion of NATO. 


[Rifkind] That is out of place, and Moscow understands 
that very well too. The question of membership will be 
decided by NATO and by the applicants. Of course, 
NATO will not be expanded in a vacuum. That is why we 
should pursue a three-pronged strategy: In addition to 
expansion, NATO must develop a strong partnership 
with Russia and—and this is equally important—a sen- 
sible form of cooperation with the new democracies of 
Central and Eastern Europe, especially with Ukraine, the 
Baltic states, and others that either do not want or are 
not considering membership. 
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[SUEDDEUTSCHE ZEITUNG] A view that is being 
increasingly voiced by some is that an ideal course 
cannot be achieved and that is why they are demanding 
rapid expansion without consideration for Russia and 
new lines of division in Eastern Europe. 


[Rifkind] There is no reason to panic. The NATO 
partnership program already offers a stable framework 
for the development of solid bilateral relations. | think 
that one must be even more imaginative. In relation to 
Russia in particular, it must be made clear that our 
common interests are much broader. It is not only a 
question of exercises, exchanges, or training camps. For 
example, we have a common interest in preventing the 
proliferation of nuclear and other weapons of mass 
destruction. Chechnya has cast a shadow over relations, 
but that should not obstruct our perception of our 
strategic goals. 


{[SUEDDEUTSCHE ZEITUNG] You yourself argued 
against expansion at the NATO conference in Seville last 
September. Why have you changed your mind? 


[Rifkind] We wanted to have the conditions for expan- 
sion defined first. We cannot occupy ourselves with 
individual applicants and their problems right now. We 
have to begin by examining the impact of expansion on 
NATO and by formulating conditions. 


[SUEDDEUTSCHE ZEITUNG] What kind of conditions? 


[Rifkind] I cannot provide you with a final list now. 
However, full membership means membership of the 
military structure, and that requires adjustments. For 
example, there were no independent armies in the 
former Warsaw Pact; they were extensions of the Soviet 
Armed Forces. However, NATO does not work that 
way—in NATO, a country cannot be issued orders by 
another country. 


Brittan Discusses UK Stand Toward Europe 


MS0702104595 London THE DAILY TELEGRAPH 
in English 7 Feb 95 p 19 


[Article by Sir Leon Brittan, Vice-President European 
Commission: ““No New Hurdles Now”’] 


{[FBIS Transcribed Text] An observer from abroad 
looking at the current state of the debate on Europe here 
would be astonished. Why do we have to be so defensive 
he would ask. Is our sole task to create a rampart from 
which to repel hostile new ideas from the Continent? 
And why do we need to take decisions now about issues 
that will not arise for years? Is it hopeless to advance a 
positive British agenda? If not, what should it be and 
how should we do it? 


If the EU [European Union] were as protectionist, 
spendthrift and inward-looking now as when Britain 
joined in 1973 then current gloom would be justified. 
But it has changed. It has removed most trade barriers 
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between the 15 countries, and is busy opening up to the 
outside world, while fighting harder than ever to prise 
open markets in Asia and elsewhere. It is also curbing 
runaway farm spending for the first time in its history, 
and has drastically reduced the flow of unnecessary 
legislation from Brussels. 


These achievements are due in no small measure to 
pressure from the United Kingdom. They are beginning 
to have a major impact on the lives of ordin>-v "}itish 
people. The EU continues to commit error:. the 
overall balance sheet for Britain is indispu.ably positive, 
and getting better. 


These achievements all result from Britain fighting to 
defend its interests in Europe; but they all also required 
Britain to accept big changes in the EU itself. The single 
European market only left the drawing board when Mrs 
Thatcher wisely dropped Britain's right to veto market- 
building measures through the Single European Act. 
Farm spending ran out of control for decades until in 
1992 Britain and its partners agreed tough reforms that 
have converted the food mountains into a shadow of 
their former selves. 


The caricature of Europe as a protectionist fortress is 
changing too, since Europe spearheaded the Uruguay 
Round, leading to the biggest liberalisation in history. 
Finally, Britain and her partners have limited the flow of 
regulation considerably, keeping it only for matters that 
cannot effectively be handled by nation states alone. The 
result: last year the European Commission proposed four 
times fewer directives than four years ago. 


Despite the overwhelming evidence of Britain’s slow but 
steady influence over the EU's development, we once 
again seem to be suffering from intense nervousness at 
the spectre of the Inter-Governmental Conference next 
year, afraid that if Britain steps closer to her European 
neighbours it will only be with the white flag of surrender 
in her hand. 


The reality is that further change is in Britain's interests. 
Britain needs, however, to set its sights on clear, specific 
and attainable objectives. Let us not forget that there 
may be a conflict between what helps in the internal 
debate in the Conservative Party and what actually 
achieves results for Britain in international negotiations. 


It is wholly unrealistic to think that we will persuade our 
partners to add new criteria that they must meet before 
they can go ahead with EMU [European Monetary 
Union]. It was difficult enough to agree on the Maas- 
tricht criteria, and too many people would like to soften 
those for it to be wise to reopen the debate. 


And to set new criteria for us to meet before deciding to 
join in 1999 has an air of unreality about it, when we do 
not know who will be in EMU when it starts, what the 
economic conditions will then be, what monetary policy 
the new Central Bank will follow, and what effect staving 
out could have on our economy, particularly on the City. 
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Moreover, why in political terms is it so wise to set new 
hurdles now? If our main partners go ahead, as they are 
highly likely to do in 1999, there will be the imminent 
prospect of a powerful currency on our doorstep, with a 
huge influence on our economy. That will make Conser- 
vative supporters, particularly businessmen look at 
EMU in a very different way than they are doing today. 
So why create hurdles now that may make little sense in 
1999? 


Should we instead not focus on what changes we need in 
the EU to secure objectives we can persuade our partners 
to share? Enlarging the Union to include Eastern Europe 
nas long been a major British objective. But many of our 
partners need persuading that this can be done without 
bringing the whole machinery of the EU to a grinding 
halt. So it is in our interest to support, or better still 
suggest, the changes to the Council of Ministers the 
Parliament and the Commission that are needed to 
accommodate many new members. 


That includes changing the voting procedures. Of course 
Britain does not want it to be easier to be voted down, as 
more small countries join. But we want enlargement to 
the East. To square that circle we need an altogether new 
balance of voting rights reflecting better the size of 
population in the various member states. There are 
many ways to do this. We could also consider having 
more than one kind of qualified majority voting, 
according to the importance of the subject matter. In 
other words, we need some lateral thinking to rebuild the 
whole structure. Just defending the status quo would 
present one of Britain’s major political priorities being 
met. 


The sterile debate between federalism and sovereignty 
has obscured another crucial British objective: ensuring 
that our partners obey the rules. The European market is 
not an achievement that Britain can assume will never 
unravel, for the forces of protectionism and narrow 
national interest will always seek to gnaw away at it. It 
needs policing by institutions such as the European 
Commission and the Court of Justice that have the 
muscle to enforce it. 
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Those who suggest curbing the Court’s powers are 
making a nonsense of this task. How else could we call 
Italy to account for producing too much milk? How else 
could we stop Germany refusing British beef on the 
unproven ground that it is unhealthy? And how else 
could we stop France closing its airports to British 
airlines? 


As it did at Maastricht under our current Prime Min- 
ister, Br ‘tain should pitch for more, not fewer powers for 
the Coun, for example by empowering i ‘to oblige 
governments to compensate companies suffering from 
the failure 19 apply the single market rules. 


As for Britain's veto, the Government can and should 
hold out against losing it in taxation, workers’ rights, 
defence, security and crime, while calling for swifter 
decision-making in the single market and other core 
policies. 


But it would be a much more effective political stance if 
instead of broadcasting the veto with pride as a means of 
keeping the foreigner at bay we stressed that it was 
reasonable on the most crucial questions for the EU to 
act only by consensus. Of course it comes to the same, 
but in politics, particularly international politics, how 
you put it can be crucial. 


The current debate is clouded by those whose negative 
rhetoric masks a deeply unrealistic approach to Britain's 
hard-nosed interests in Europe. Britain needs a positive 
agenda and the confidence and determination to push it 
through. The Government should resist the siren voices 
of those whose policies would pull Britain out of Europe 
if they were ever put into practice. 


Taking the critics head on, rather than being tempted to 
move towards them, may seem too hazardous a course 
with the present parliamentary arithmetic. But it may be 
the only way to acquire the manoeuvring space needed to 
achieve Britain's long-standing national interests in a 
complex international negotiation. Ultimately it is a 
confident, positive and successful stance in that negoti- 
ation which will yield the most electoral dividends. 
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Daily Views Upcoming Clinton-Kohi Talks on 
Russia 

AU0602142895 Berlin DIE WELT in German 6 Feb 95 
pd 


{Commentary by Martin S. Lambeck: “Dealing With 
Chaos”’] 


[FBIS Translated Text] The Russian adventure in 
Chechnya has cast a sharp light on the internal chaos in 
the Moscow leadership. While, in the Soviet era, points 
of reference for developments were provided by more or 
less distinct ruling cliques, clans, and official linguistic 
regulations, assessing Russian domestic policy 1s today 
more difficult than ever. This is why, in their talks on 
Russia to be held this week, Federal Chancellor Helmut 
Kohl and U.S. President Clinton will have to open an 
account with many unknown quantities. 


The decisive questions on their agenda are: 


—Can the West continue to count on Boris Yeltsin as a 
political quantity? 


—Will the process of democratic reform continue 
despite the profound political crisis of this country 
without democratic traditions? 


—What instruments to exert pressure do the Western 
democracies have if this process is stopped? 


Despite all imponderabilities one can note that, as a 
result of the serious mistakes in the Chechnya campaign, 
Yeltsin has widely lost his political base in Russia. The 
operation of the Russian Armed Forces on home ground 
was actually intended to strengthen Yeltsin’s position 
and boost the army's impaired feeling of self- assured- 
ness. It was intended to restore self-confidence to the 
armed forces, which are suffering from the Afghanistan 
trauma as well as from the withdrawal from Central 
Europe. 


Yet, the exact opposite has happened: The Russian 
Security Council, which decided to carry out the opera- 
tion, and the military leadership, which executed it, have 
made perfect fools of themselves vis-a-vis the interna- 
tional public. 


Instead of creating a national-patriotic feeling of self- 
assurance in Russia for the upcoming parliamentary 
elections scheduled for this year, by a quick, victorious 
campaign, the excruciating operations and cruelties in 
and around Groznyy that found international attention 
have released old Russian minority complexes. The war 
against the Chechens ts not at all popular in Russia, but 
because of the setbacks the army suffered, the majority 
of the population is in favor of tough action against the 
insurgents. This basic trend has weakened the demo- 
cratic reformers. 


What is worrying ts that, during the Chechnya campaign, 
President Yeltsin was, at least temporarily, out of control 
of the situation. He was not always and not completely 
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informed about what was going on in and around 
Groznyy. In telephone conversations, he promised Kohl 
that the bombing would end. Initially, the promise did 
not have any visible consequences. Then Bonn received 
reports that, as one of the people responsible for the 
military and moral disaster, Defense Minister Grachev 
would be replaced. He is still in office. 


Yet, meanwhile Yeltsin seems to be, at least, aware, of 
what is going on. The National Security Council, which 
was established in April 1992, is the leading body, and 
also includes the president of the Duma. 


While the Security Council is dominated by representa- 
tives of a tough course, the advocates of moderate reforms 
are currently gathering around Premier Chernomyrdin and 
the economic experts. Moreover, the minority of the 
reformers are being listened to by the Russian press. 
Despite all necessary caution one can dare to maintain that 
the freedom of opinion has become irreversible in Russia, 
and thus a pillar for democratization. 


All those who have something to do with the economic 
and finances in Russia are familiar with the essential 
problems in this stage of Russian politics. Moscow is, 
almost more than ever, dependent on Western money. In 
April, the Russians will apply for new loans from the 
IMF. This position of being supplicants has exacerbated 
the minority complexes. 


For Clinton and Kohl, it means that even more psycho- 
logical sensibility is required for dealing with the Rus- 
sians in the future. Kohl remains the most important 
contact for the U.S. President in this connection. The 
chancellor has a personal relationship with the elected 
Russian president that is based on friendship. He can 
judge developments in Moscow from the vantage of 
someone who is directly involved through his actions. 
Since there is no evident alternative personality to 
Yeltsin or one that would be vaguely as popular even in 
Russia, there is no danger for the president at the 
moment. The presidential elections in Russia are not due 
before 1996. 


In Washington this week, the chancellor and the U.S. 
President will probably resolve that further financial 
support to Moscow is dependent on the continuation of 
democratic renewal and strict compliance with interna- 
tional minimum standards in the area of human rights, 
which were signed by Russia. At the same time, the West 
knows that this can only be a half-hearted threat. He who 
punishes Russian misbehavior by halting financial sup- 
port will risk the provisional end of all reforms that 
could serve to reshape Russia into a real democracy. 


That way, dealing with the morbid giant, Russia, is 
becoming a tightrope walk. Therefore, it is now particu- 
larly important to stay in permanent touch with the 
Russian rulers. It is only by preventing the Russian 
leadership from getting isoiated that the western democ- 
racies can bring their influence to bear. 
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Due to its special relations with Russia, Germany is 
playing a leading diplomatic role for the entire West. 
However, it must also be said that no other country has 
a more vital interest in orderly conditions in Moscow. 


Daily Views G-7 Criticism of IMF Aid for Mexico 
AU0602143095 Duesseldorf HANDELSBLATT 
in German 6 Feb 95 p 2 


[Commentary by Dietrich Zwaetz: “Who Will Pull the 
Chestnuts Out of the Fire?”’] 


{[FBIS Translated Text] Michel Camdessus, IMF man- 
aging director, occasionally has a propensity for action- 
ism. When it was clear that the U.S. Congress would not 
ratify Bill Clinton's aid package involving $40 billion for 
Mexico, Caindessus reminded the IMF of its duty. Since 
the danger existed that Mexico might lose the confidence 
again that i regained in the past few years and its 
international credit worthiness, the IMF had to act 
immediately. Camdessus was convinced: “A failure 
would have had serious consequences for Mexico.” 


Some G-7 states were skeptical of such pragmatism, 
particularly because it showed some signs of rashness. 
Although they basically support aid for Mexico, the five 
executive directors—including the German one— 
abstained from voting on ihe Mexico package. Cam- 
dessus kept the defeat secre’ (ast week. However, he was 
given “a piece of our mind, which did not fail to achieve 
the desired effect.’ on the hastily composed package at 
the meeting of G-7 finance ministers and central bank 
governors, as Finance Minister Theo Waigel pointed out 
unequivocally. 


In fact, the finance niniisters newly shaped the aid 
package wherever this was possible. The IMF will pro- 
vide $7.8 million immediately. but the additionally 
promised $10 billion will be closely linked with strict 
conditions, as it should be. As Bundesbank President 
Hans Tietmeyer stressed, the credit will only be paid in 
installments ‘“‘in correspondence with progress in 
Mexico.” 


According to Waigel, the quick adoption of the Mexican 
package has shown something else: That the international 
community and the IMF are capable of mastering difficult 
situations with the existing instruments at any time. Thus, 
the German finance minister sees no need for new institu- 
tions and new crisis facilities. Such credit sources would 
only conjure up the danger that the correction of inade- 
quate framework conditions is omitted, and that a solution 
to the problems is postponed. 


The finance ministers are similarly worried about devel- 
opments in Russia. The Chechnya conflict threatens to 
“blast” the Russian budget. It is now important for the 
Moscow government to push ahead with the reform 
process because Western aid is tied to reform steps. 
Thus, Boris Yeltsin can only hope for further IMF funds 
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if he reduces the inflation rate that is again soaring, and 
if he continues the path toward market economy and the 
privatization process. 

Mexico and Russia are the framework and the extremes 
of global readiness to help. Because the international 
financial system was threatened by the Mexican crisis, 
quick help that renounced traditional conditions was 
required. However, Mexico and Russia—which has 
already consumed the initial IMF funds involving $6 
billion—will not receive additional funds until their 
economic systems prove to be reform-minded and ready 
for reform. 


The G-:' demonstrated in Toronto that it has learned this 
lesson. It is not the task of the IMF and of other 
institutions to pull the chestnuts out of the fire on behalf 
of speculators. After all, aid granted by the IMF is 
provided by the solidarity community of 178 member 
countries. 


Finance Minister Views G-7 Aid Package for 
Mexico 


AU0602120295 Cologne Deutschlandfunk Network 
in German 0700 GMT 6 Feb 95 


[Telephone interview with German Finance Minister 
Theo Waigel by Hero Buss; 6 February; place not 
given—recorded] 


[FBIS Translated Text] [Buss] Reading the economic 
section of major dailies in the United States and Europe 
in the past few weeks, one got the impression that a 
serious turmoil in the international financial markets has 
just been prevented in the aftermath of a financial crisis 
in the threshold country, Mexico, which also triggered 
the so-called world debt crisis in 1982. Over this past 
weekend, the finance ministers of the G-7 group, of the 
seven richest industrial nations, met in Toronto and 
adopted a comprehensive aid package for Mexico. Has 
the crisis now been resolved? I asked this question of 
Finance Minister Theo Waigel, who participated in the 
Toronto summit, in an interview that we recorded for 
reasons of time. 


[Waigel] The corresponding bodies have reacted on a 
timely basis and—as I believe—largely in the right way. 
An international aid package of an unprecedented 
volume has been adopted. After all, a total of $50 billion 
were mobilized. Europe and the German Bundesbank 
also participated. The IMF supports Mexico with an 
unusually high credit of $7.8 billion, which will be 
released immediately. In addition, another $10 billion 
have been promised. America—northern America and 
Canada-——is assuming its share of responsibilitv. One 
must make the following clear: The causes of the finan- 
cial crisis are in Mexico itself and can only be eliminated 
there. Thus, we are not facing a crisis of the international 
financial system, but a development that is the result of 
Mexico’s policies. Yet the international world must be 
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ready to help with a corresponding program that must 
now be implemented in Mexico. 


[Buss] Experts were mainly afraid that, as happened in 
1982 when Mexico’s de-facto bankruptcy caused the 
world debts crisis, this crisis might worsen and that 
reactions might lead to turbulence in the financial mar- 
kets. Were these fears exaggerated? 


[Waigel] The fears were certainly exaggerated. Still, it 
was necessary to react—both as far as our responsibility 
in the IMF and the G-7, and, above all, as far as Mexico's 
own responsibility is concerned. Once it is clear that the 
required reforms are implemented there and that stabi- 
lization is under way, confidence in the markets will 
return and such dangers will no longer exist. Generally, 
the situation of the world economy is much more favor- 
able than one year ago. The situation of the world 
economy is generally a cause for optimism. Above all, 
the situation in Germany is very impressive, so that the 
marks of the IMF for our budget policy and for our 
monetary policy have been very good. 


[Buss] In the runup to the G-7 summit, there were 
differences of opinion regarding the aid package— 
involving over $70 billion—that has, above all, been 
jointly adopted by U.S. President Clinton and the IMF. 
There were reports that the Europeans were not involved 
in the adoption of the decision and that they finally 
agreed reluctantly in Toronto, where you have just are 
come from. 


[Waigel] Well, first of all, one does not move anything by 
agreeing reluctantly. The package has been adopted. The 
IMF agreed to this package, and we support it so that it 
can become effective. It is important to improve infor- 
mation and cooperation in the future. This is also applies 
to the surveillance by the IMF. It will certainly be 
important to include early indicators even faster in the 
assessment. Yet the international world, the G-7, and the 
IMF have proven their ability to act. 


[Buss] As far a surveillance is concerned, it has been 
decided that stricter control will be exerted in Mexico in 
the future. Invested funds involving tens of billions 
[currency not specified] that were withdrawn at short 
notice also played a role in the crisis of confidence. How 
strong is your believe that the Mexicans will be able to 
win back confidence through a solid budget policy and 
the fight against inflation, for example? 


[Waigel] We achieved great successes in the past few 
years with the adaptation programs of the IMF that I did 
not consider possible six years ago—in development 
countries, in threshold countries, and also in Central and 
Eastern Europe. Just think of Poland, the Czech 
Republic, and other states. I believe that the adaptation 
programs of the IMF are also important for the imple- 
mentation of domestic policies. Very often, a govern- 
ment or parties are not able to convince people at home. 
However, if they are told that the help will only be 
provided and that the international world will only grant 
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balance-of-payment and other forms of aid if th y are 
ready to make their contribution, this is also favorable 
for the implementation of domestic policies. Numerous 
countries have done that. Mexico also made consider- 
able endeavors after 1982, which were successful. It is 
now important to shape the domestic situation in 
Mexico in a way that the population accepts this policy 
as the only way to solve the current problems. 


[Buss] Are you optimistic here? 


[Waigel] We are contributing our share, and the politi- 
cians in Mexico must also fulfill their tasks. There is no 
other way. One must teil the population that anything 
else would be fatal. 


[Buss] You mentioned the figure of $17.8 billion, which 
is provided by the IMF alone. This is more than any 
other individual country has received so far. To what 
extent does this restrict the IMF's ability to help other 
countries? Aid for Russia was also a topic in Toronto. 
We are quite able to fulfill our tasks everywhere in the 
world, even though the aid package for Mexico includes 
enormous sums. As far as Russia is concerned—an IMF 
team is currently there. What is important is that 
reforms are continued there. We deliberately did not 
invite any Russian representatives this time. Next time, 
in Washington, we will do the same. Our signal is that 
the reform process must continue. We are ready to 
provide support, but Western aid is closely linked with 
specific progress in the reforms. It is important for us to 
obtain clear information on the budget. We cannot 
accept the fact that our efforts are thwarted by conflicts 
such as in Chechnya. It is now up to Russia to prove the 
seriousness of its reform intentions through specific 
measures. 


[Buss] Let me once more revert to the risk that was 
discussed in the runup to the summit—the risk posed by 
the crisis in Mexico. Some experts claimed that the 
situation in Russia is unstable, and that Japan has to 
handle damage worth $200 billion caused by the earth- 
quake, and several European countries, including Ger- 
many, are facing problems regarding the balance of 
goods and services. Do you see a serious cause for 
concern? 


[Waigel] Generally, the situation is much better than one 
year ago. The data clearly show that. Fortunately. the 
world economy is again developing in a positive way. 
The first point on our agenda has shown that very 
clearly. Germany is making progress as far as a balanced 
budget is concerned. We musi now ensure that the night 
conclusions are drawn while the economy is growing. 
This means that we must continue to balance the budget 
so that capital is available for investments in all parts of 
the world. Second, structural problems of the labor 
market must be tackled in order to decisively reduce the 
unemployment rate that is much too high. 


[Buss] Mr. Waigel, if something should go wrong—you 
have already answered my question indirectly—how 
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strong do you think Germany and the German mark are 
in a crisis? Is Germany not vulnerable at all? 


{Waigel] The strength of the German mark is excellent. 
The past few weeks and months have again shown that. 
At present, we have the strongest currency in the world. 
Our data are excellent. Growth is much higher than 
predicted recently by the IMF. Our structural deficit has 
been reduced to a considerable extent, and next year we 
will have the lowest deficit. We are fulfilling all Maas- 
tricht criteria. However, this is no reason for us to relax 
our efforts, but we must consistently continue to balance 
the budget and to strengthen the competitive forces by 
reducing taxes and fees in the next jew years. If we 
achieve that, we will be ab'e to ensure a long-lasting 
inflation-free growth process. (endall) 


NATO Expected To Request More Troops for 
Bosnia 

AU0702115295 Munich SUEDDEUTSCHE ZEITUNG 
in German 7 Feb 95 p 1 


[Report signed “eli”: “NATO Demands Binding 
Promise of Heip From Bonn: Alliance Wants Additional 
Bundeswehr Ground Forces”] 


[FBIS Translated Text] Bonn—By the end of this week 
NATO plans to demand a binding promise from the 
Federal Government about how many soldiers it will 
send to support a potential withdrawal of the UN troops 
from Bosnia. A written request from the NATO supreme 
commander is expected “in the next few days.” it is said 
in Bonn and in Brussels. It is considered certain that 
NATO will ask for additional supply troops in addition 
to the current offer by the Federai Government. At the 
same time, the NATO members are in a dilemma: Even 
though the withdrawal its not politically desirable, mili- 
tary steps must now be initiated. U.S. Defense Secretary 
William Perry made it unofficially clear that he fears an 
escalation of the war. 


Among the United Nations, NATO, and the countries 
that have ground forces in Bosnia, there ts still the 
dominant opinion that a withdrawal of the soldiers must 
be avoided. Nevertheless, NATO is preparing for with- 
drawal so that the units can be helped quickly in the 
event of an emergency. Intelligence services and military 
intelligence services fear that fighting in Bosnia might 
resume with unexpected ferocity at the beginning of 
spring. According to concurrent information, the parties 
to the war are rearming their weapons arsenals and are 
reforming. 


The withdrawal might become necessary if the U.S. 
Congress lifts the arms embargo against the Bosnian 
Muslims under the impression of severe fighting or if a 
country withdraws its ground forces from Bosnia 
because of the mounting danger. 


Therefore, NATO has concluded its plans for withdrawal 
and now wants to enter the first stage. For this purpose 
150 experts have to be sent to Croatia and 250 soldiers 
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must be stationed in Italy. Their task would be to 
establish telecommunications links, measure roads, and 
prepare the arrival of the actual withdrawal units. 


At the politcal level the plans for withdrawal are mean- 
while seen as a dilemma: Over the weekend [4-5 Feb- 
ruary}], on the fringes of the Munich security policy 
conference, U.S. Defense Secretary William Perry, 
NATO Secretary Genera! Willy Claes, and Defense Mia- 
ister Volker Ruehe discussed the consequences of the 
preparations for withdrawal. Claes in particular raised 
the question of financing. It is also unclear whether the 
non-NATO members, like Pakistan, Bangladesh. or 
Russia, will also withdraw from Bosnia. In addition. the 
UN Security Council must adopt a resclution on the 
withdrawal. Claes demanded clear command structures. 
Last Thursday [2 February] ne reportedly said that he 
wants to have the NATO council decide on withdrawai 
next Wednesday. 


Perry warned that, as a result of the beginning of 
preparations in Croatia, there mught arise the impression 
that the actual withdrawal is an ugreed fact, even though 
it is politically not desired. “Then everyone must assume 
that the withdrawal will indeed take place.” Perry is 
quoted as saying. This might tempt the Serbs into new 
excesses. 


The situation 1s made additionally difficult by the atti- 
tude of the Croats, who have demanded the withdrawal 
of all blue-helmet soldiers from their territory. This 
withdrawal does not give NATO a headache, in contrast 
to the fact that Croatian territory—in particular the 
ports and links with the coast—must be entered for the 
withdrawal from Bosnia. Thus. permission of the 
Croatian Government would have to be asked before 
beginning preparations for withdrawal. Perry fears that 
this step, too, would lead to an escalation of the crisis, in 
particular since the vanguard ‘or the withdrawal would 
primarily consist of U.S. soldiers. 


Regardless of the political problems, the NATO supreme 
command plans to make as much progress with military 
preparation as possible in order to be prepared for an 
emergency. Therefore, Supreme Commander George 
Joulwan now wants to request the promised troops from 
the member states. The Defense Ministry in Bonn will 
get the request for the troops “in the coming days,” it ts 
said in Bonn and at NATO. Then the Cabinet and, 
subsequently, also the Bundestag must decide about the 
provision of troops. 


In addition to the already promised ships. paramedics, 
and air force units, NATO requests Germany to provide 
supply units and, perhaps, also military policemen. 
During a discussion with Chancellor Helmut Kohl in 
December, Foreign Minister Klaus Kinkel successfully 
refused to send German supply units to Croatia. 
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SPD's Bahr Confirms Contacts With KGB 
General 


AU0702112095 Berlin DIE WELT in German 6 Feb 95 
po 


[“Welt-Nachrichtendienst™ report: “Bahr Confirms 
Contacts With KGB General”] 


[FBIS Translated Text] Munich—Over the weekend [4-5 
February] former Social Democratic Party of Germany 
[SPD] Federal Manager Egon Bahr confirmed that he 
had contacts with then KGB General Vyacheslav 
Kevorkov in the 1970's. On ARD’s “Tagesthemen™ 
newscast, Bahr said that he learned only “much later” 
that Kevorkov was a KGB agent. Rather, the SPD 
assumed that Kevorkov was a ‘nember of the apparatus 
of Soviet state and party chief Leonid Brezhnev. He and 
Kevorkov were part of a “channel” between the Federal 
Government and Moscow. A similar channel also 
existed between Bonn and Washington. In this case, no 
one asked whether the interlocutors were members of the 
U.S. intelligence services, either: “This was uninteresting 
in both cases.” 


Under the headline “Bahr’s Secret Pact With the KGB,” 
the news magazine FOCUS reports that, since the end of 
the 1960's, Bahr had told the Moscow intelligence ser- 
vice regularly about events in Bonn’s government circles, 
such as about the end of the Brandt era before it came 
about. In return. the Moscow government told him 
about the invasion in Afghanistan in 1979 in advance. 
Before the constructive vote of no-confidence against 
Chancellor Brandt in 1972, Kevorkov came to Berlin 
with a briefcase full of money. However, the plan to buy 
‘he votes of four deputies was not realized. 


On “Tagesthemen.” Bahr also confirmed that he was 
informed about the invasion of Afghanistan before the 
event. However, he had learned about Kevorkov’'s trip to 
Germany in 1972 only later: “! did not even see the 
meney.” The whole thing is the “highly interesting story 
of an official, but covert link between German Chancei- 
lors Brandt and Schmidt and Brezhnev.” about which 
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Kevorkov wrote a book. He himself wrote ar epilogue 
for it from the German viewpoint. Obviously. FOCUS 
heard about it and disseminated it together with many 
errors and the “mean inmsimuation that | or Brandt or 
Schmidt worked for the KGB.” 


According to former correspondents of the Soviet news 
agency TASS, Kevorkov, now 74, has been the head of 
the successor agency ITAR-TASS in Germany since 
1991. After the collapse of the Soviet Union, this posi- 
tion was created especially for him. Two TASS cnrre- 
spondents in Bonn, who protested agains: the inclusion 
of a KGB agent in their office at that ume, were fired 
without notice. 


BND Head Reported To Retire April ‘at Latest’ 
100702113295 Hambure B LD in German 7 Feb 95 
pl 


{Report by Einar Koch: “Health Problems! Intelligence 
Head Wants To Retire™} 


[FBIS Translated Text] At the weekend, Federal! Iniell- 
gence Service [BND] head Konrad Porvner. of the Social 
Democratic Party [SPD]. celebrated his 60th burthday. 
For today the BND president asked for an appointment 
with Helmut Kohl. 


According to information received by BILD. he will ask 
the chancellor to be released from his duties prema- 
turely. 


Tired of plots in the intelligence service, Porzner wants 
to resign “for health reasons” in April, at the latest 


Yet even friends from his own party are distancing 
themselves from Porzner: He 1s becoming “weirder and 
weirder.” He only talks to his deputy, Admiral Gerhard 
Guellich (SPD), in front of a protocol clerk 


One leading SPD official in Bonn said ironically: “Even 
when he talks to himself Konrad goes to a bug-proof room.” 
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Government Solution to Algerian Crisis Sought 


Stand on Mitterrand Initiative 


BR0602162895 Paris LIBERATION in French 6 Feb 95 
pl2 


{Article by Jose Garcon: “Shields Up in Algiers Against 
Mitterrand Initiative™} 


[FBIS Translated Excerpt] Launched on Friday [4 Feb- 
ruary], the proposal by the head of state to involve 
Europe in the search for a negotiated solution to the 
Algerian confit took barely 15 hours to deteriorate into 
a diplomatic crisis. [passage omitted] 


Preserving the Future 


The need not to burn its bridges with France has, 
however, led the Algerian Government to concentrate its 
attacks on the person of the head of state and his known 
hostility toward the National Liberation Front during 
the war of liberation. Already taken to task in January 
1992 for calling the interruption of the election process 
“an act that is, at the least, abnormal,” Francois Mitter- 
rand was also accused by a daily newspaper of being 
“behind the assassination of Mohamed Boudiaf™ (the 
Algerian head of state shot in June 1992 in Annaba). 
Likely to have resonance in a country deeply marked by 
the war for independence and where the nationalist fiber 
is very strong, this “targeting” of Francois Mitterrand 
also has the interest of preserving the future with the 
right-wing president who will in all probability take his 
piace. Algiers—while adopting a shrill tone, as it does 
during every crisis, to try to make Paris back off—knows 
it is impossible to break with a country which has 
supported it without fail and which actively works on its 
behalf among its Western partners to convince them to 
give it financial aid. 


Do the lack of any comment from the French Foreign 
Ministry and the French prime minister's office and the 
Statements by “French officials’ quoted by AFP, saying 
that the head of state was not expressing a “European 
decision” but only a “hope,” indicate that the French 
Government is not really “backing” his “suggestion?” 
Nothing could be less certain, since France's policy has 
shown a serious lack of flexibility over the past few 
weeks. The French Foreign Ministry, the French prime 
minister's office, and the French Defense Ministry are 
thus clearly speaking with a single voice to condemn “the 
opposition to change” shown by the Algerian Govern- 
ment, to say that “only dialogue will make it possible to 
find a solution to the conflict,” and to view the Rome 
meeting as “a positive step.” The presence Friday [4 
February] of Edouard Balladur and European Commis- 
sion President Jacques Santer alongside Francors Mitter- 
rand also “officialized” the “suggestion™ made by the 
head of state. especially since the French prime minis- 
ter’s office has, in recent days, explained at length to 
several journalists “the evolution” of French policy, 
even mentioning the chance of a “future initiative.” 
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[Foreign Minister] Alain Juppe. on a visit to Washington 
10 days ago, emphasized the “interest” of France and the 
European Union—of which Paris is duty president for 
six months—in the Rome meeting and felt it necessary to 
“keep up the pressure” in order to put an end to the 
violence. [Defense Minister] Francois Leotard went even 
further, saying that the opposition text was a “basis” for 
a “process of returning to a democratic order.” Yes- 
terday the Algenan authonties seemed to be in contra- 
diction with the assurance made on the radio that the 
Europeans “would not follow” a Mitterrand who was on 
his way out. Indeed, they convened their ambassadors in 
the Arab countries—and not in the Western capitals as 
they did after the Rome meeting—thus demonstrating 
their willingness to play off the Arab states. [passage 
omitted] 


Juppe: No ‘Concrete Initiative’ 


LD9602180895 Paris France-Info Radio in Fi. h 
1745 GMT 6 Feb 95 


[FBIS Translated Text] Alain Juppe has said that France 
does not intend to take any concrete initiative con- 
cerning Algeria in the near future. The foreign minister 
made this statement three days after Francois Mitter- 
rand’s proposal to organize a conference on Algeria in 
Europe. According to Juppe, the idea of a conference has 
been circulated; we will see how it develops over the next 
few weeks. 


Juppe on French Policy 


L.D0602192495 Paris France-Inter Radio Network 
in French 1800 GMT 6 Feb 95 


[FBIS Translated Text] Francois Mitterrand’s idea of a 
European conference on Algeria has provoked a general 
outcry in Algeria itself. The official reason is the fol- 
lowing: intervention in the internal affairs of a country. 
Charles Pasqua said yesterday that the government had 
not been consulted prior to the initiative taken by the 
Elysee, and Alain Juppe today confirmed Charles Pas- 
qua’s statement. He added, however, that such an idea 
could germinate. Quentin Dickinson recorded the state- 
ment made by the French foreign affairs minister in 
Brussels: 


{begin recording] [Juppe] It 1s our responsibility to 
continue to help Aigena economically as long as Algeria 
carries on with its program of reforms. It would indeed 
be absurd to add economic chaos to the quasi-civil war 


currently raging in Algeria. 


The second item of the French policy on Algeria is the 
call for dialogue between all those who condemn vio- 
lence and terrorism. It is in this context that—if I 
understood well—the president expressed at the end of 
last week the idea of a conference which might con- 
tribute to the organization of this dialogue. 


Interpretations are totally contradictory. Now there is 
talk that a so-called Mitterrand-Juppe line reportedly 
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prevailed—there is no Mitterrand-Juppe line, | am sorry 
to say. As far as any foreign policy issue is concerned, the 
government's policy prevails. It 1s set by the pnme 
minister and implemented by the foreign minister. Then 
I read this afternoon that the government was believed to 
have come into conflict with the president. I have just 
told you how we deal with such ideas with an eye on 
ensuring continuity. 


[Dickinson] The president did not consult you, the 
government, before he made hrs statements, did he? 


[Juppe] That's right. I talked to him about these issues on 
Tuesday during our weekly mecting, and the idea of a 
European conference was not mentioned on that occa- 
sion. [end recording] 


Juppe on Mitterrand Proposal 
LDO702110395 Paris Europe No. 1 Radio in French 
0640 GMT 7 Feb 95 


{Studio interview with Foreign Affairs Minister Alain 
Juppe by Franz-Olivier Giesbert—live] 


[FBIS Translated Excerpt] [passage omitted] [Giesbert] 
Let me ask you a question in your capacity as foreign 
minister. What did you think of President Francois 
Mitterrand’s proposal to organize a European confer- 
ence on Algeria? 


[Juppe] I found out about that the same way as you did. 
For months and months, the government has been 
saying there should be dialogue in Algeria, given our 
conviction that violence leads nowhere. So we have 
shown an interest every time there was a possibility of 
dialogue getting under way. Equally, we have stated that 
there should be no interference in Algerian affairs. The 
reason for this is that, given France's history with 
Algeria, we are the last people who should be involved in 
organizing things. That is why the president's idea—I am 
using his own words—is, for the moment, just an idea, 
and we shall see if it makes any headway. 


[Giesberi] You are not particularly in favor? 


[Juppe] | think we have to stick to the line we have taken 
so far: condemning violence, appealing for dialogue, and 
not interfering in Algerian affairs. 


[Giesbert] Regarding dialogue, what do you think of the 
Rome accord between some of the Algerian opposition 
parties and the hardline fundamentalists? Is it a good 
basis for discussion. as both Francois Mitterrand and 
Defense Minister Francois Leotard have said? 


[Juppe] As I have said, anything that... [pauses] Just let 
me say that it is quite odd how you select your quotes. 
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Who was the first person to make a statement on what 
happened in Rome under the aegis of the Sant'Egidio 
community? It was your humble servant. I said we look 
upon this with interest. So anything that allows the 
threads of dialogue to come together is a step in the right 
direction, and we have said so. In fact, we have managed 
to get the 15 members of the European Union [EU] to 
adopt a unified position on this matter. They have said 
so, and repeated it again yesterday. 


Allow me to change the subject a bit. Yesterday, some- 
thing very important happened in Brussc's. The EU 
member states... 


[Giesbert, interrupting] Yes, on Bosnia... 


[Juppe] ...gave their full approval to the French initia- 
tive, whereby there will be a meeting, or we will try to 
have a meeting, of the presidents who have agreed to the 
peace plan for Bosnia—in other words, Tudjman of 
Croatia, Izetbegovic of Bosnia, and Milosevic of Serbia. 
We are working flat out to see if this conference, which 
will concern itself with mutual recognition of these three 
states, can be held. If we manage it, it will be a hugely 
important diplomatic breakthrough. 


{Giesbert] There is another long-awaited breakthrough 
in the wings, in the Middle East. You are about to fly 
there. Has the peace process broken down, and is there 
still cause for hope? 


[Juppe] The peace process is in difficulty, but a few days 
ago there was a meeting in Cairo which allowed dialogue 
to start up again. We are setting off on a difficult journey, 
with what is known as the European troika, but it has to 
be done, because Europe is providing a great deal of 
money for the peace process, and the full weight of its 
political influence needs to be felt. That is the point of 
this trip. 


[Giesbert] Alain Juppe, thank you and bon voyage. 


Juppe: Algerians Should Organize Talks 
LDO702115495 Paris LCI Television in French 
1100 GMT 7 Feb 95 


[FBIS Translated Text] ‘Abassi Madani and ‘Ali Belhadj 
are reported to be back in prison. This news was pub- 
lished today in the London daily AL-HAYAT. The top 
officials of the Islamic Salvation Front [FIS] had been 
uncer house arrest since September. 


In Paris, 2 meeting on the situation in Algeria took place 
this morning at the Hotel Matignon. Foreign Minister 
Alain Juppe declared that while France has always been 
in favor of talks, it cannot take the place of Algerians in 
organizing them. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















FBIS-W EU-95-025 
7 February 1995 


Clash Over Free Trade Agreement With Mexico 


BR0602135695 Madrid EL PAIS in Spanis4 
6 Feb 95 p 56 


[Report by Ignacio Cembrero: “Quarrel Over Free Trade 
Agreement With Mexico in European Commission”) 


[FBIS Translated Excerpt] Madrid—They have just been 
chosen as vice presidents and have immediately clashed. 
Conservative Leon Brittan, the British vice president of 
the European Commission, has fired a broadside against 
the plans of his Spanish Socialist counterpart, Manuel 
Marin, to set under way free trade agreements with the 
European Union (EU) and some developing countries, 
especially Mexico. 


In mid December, Marin proposed to the EU's executive 
body offering Mexico “the gradual establishment of a 
free trade area in the industrial and services spheres, as 
well as a gradual mutual liberalization of trade in agri- 
cultural products, bearing in mind the sensitivity of 
some products.” The Spanish vice president had previ- 
ously made the s:..i#¢ proposal to the Common Market of 
the South (the Common Market comprising Brazil, 


Argentina, Uruguay, and Paraguay.) 


Marin intended to submit his Mexican plan to the 
Community's Council of Ministers 23 January, and 
Spain was already toying with the idea of being able, if 
matters proceeded at a good rate. to sign that agreement 
during its EU presidency, in the second half of this year. 
Brittan has blocked his plans. In a document distributed 
26 January, to which this newspaper has had access, the 
British vice president reminds Marin, in the first place, 
that any proposal for the removal of tariffs must be made 
in agreement with the person responsible for trade 
policy, namely himself. 


Second, he states that any free trade agreement that does 
not cover all the major areas of economic activity and 
whose transitional period exceeds 10 years will not be in 
keeping with the rules of the World Trade Organization 
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(WTO). Marin’s plans concerning Mexico hardly include 
agriculture, and their transitic’:al period exceeds a 
decade. Brittan’s arguments are unconnected with the 
economic and financial crisis which Mexico 1s experi- 
encing. [passage omitted] 


Pujol Announces Support for Government 
LD0602213595 Madrid 2 NE-1 Radio Network 
in Spanish 2100 GMT 6 Feb 95 


[FBIS Translated Text] Popular Party President Jose 
Maria Aznar had a meeting in Madrid this afternoon 
with Catalan Regional Premier Jordi Pujol. They 
lunched together for two hours. Following the meeting, 
Aznar told journalists that this is not the time to artifi- 
cially prolong the death throes and deterioration of the 
government, as is happening now. Jordi Pujol did not 
want to make any coriment at the time on his discus- 
sions with Aznar. He did comment this evening after 
meeting trade union representatives at the Catalan gov- 
ernment offices in Madrid. Lluis Folgat reports: 


[Folgat] Jordi Pujol told Jose Maria Aznar that the 
intention of Convergence and Union [Catalan nation- 
alist coalition] is to continue supporting the government 
throughout 1995 as a minimum. 


[Begin Pujol recording] As long as we believe that it ts 
necessary to guarantee the stability of the government 
and its capacity to act during 1995. For this reason. we 
have made it clear that we are going to support the 
government, a support we will explain in the state of the 
nation debate the day after tomorrow through our 
speeches and the resolutions that are voted. The details 
of this support, not the general lines, have to be agreed, 
have to be discussed, with the Socialist party. [end 
recording] 


[Folgat] The Catalan premier said that he does not agree 
with Jose Maria Aznar on the presentation of a censure 
motion or on bringing forward the general elections. Jordi 
Pujol asked Jose Maria Aznar to ensure that the debate on 
the state of the nation serves to calm political tensions. 
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Denmark 


Ministry Report Airs Criticism of Maastricht 
Treaty 

BRO702102895 Copenhagen INFORMATION 

in Danish 4-5 Feb 95 p 4 


[Report by Ebbe Sonderriis: “Criticism of EU Inaccessi- 
bility”) 


[FBIS Translated Text] The foreign minister has promised 
to press for better access to European Union [EU] docu- 
ments, both now and at the intergovernmental conference. 


“There has been progress, but the dominant impression 
is still that the EU is perceived as being closed to 
individual citizens. The treaty does not take into account 
the need for openness which is being felt more and more 
in individual member countries. This applies for 
example to the right of access to documents.” 


These are the words of the Foreign Ministry in its draft 
version of the Danish assessment of the Maastricht 
agreement. The assessment was delivered yesterday to 
the Folketing deputies who are members of the Europe 
Committee. 


The government wants to “discuss” but not really “negoti- 
ate” the Danish assessment with the political parties, [For- 
eign Minister] Niels Helveg Petersen said after the meeting. 


The assessment is couched in brief and general terms— 
and is dominated by the fact that the treaty has only been 
in effect since November 1993. 


The Foreign Ministry has carefully avoided actual pro- 
posals for amendments to the treaty, but has set the stage 
for them with the following evaluations: 


—The agreement is “unnecessarily complicated.” 


—The subsidiarity principle is a positive arrangement 
but produces the risk of “abuse by certain countries 
which would, for example, like to see standards in the 
areas of environmental and consumer protection 
reduced at the national level.” 


—It has “proven difficult” to reach decisions in the areas 
of social and labor market policy. 


—The new environmental regulations and environmental 
guarantees represent progress. but “negotiations have 
several times led to the final rules not meeting the 
original aim of a high level of protection,” and the 
environmental guarantee “has been difficult to apply.” 


—The commission does not apply the rules on govern- 
ment subsidies and competition strictly enough. 


—Too much regional support goes directly to individual 
companies. 


—Fraud involving EC funds must be combatted more 
effectively. 
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Criticism From SF and the Unity List 


The Socialist People’s Party [SF] wants stronger criticism 
of the fact that the single internal market “overrules” 
environmental considerations and legislation on working 
conditions and has too strong a position in relation to wage 
earners’ rights, said Steen Gade, chairman of the Europe 
Committee. “The treaty’s lack of mechanisms to control 
market forces and improve environmental and consumer 
protection as well as the social dimension, makes it too 
weak,” he said. He also thinks that the four Danish 
opt-outs should be expressly mentioned. 


Kjeld Albrechtsen (Unity List) objected to this. “It might 
be taken to mean that we regret that cooperation is not 
more binding,” he said—taking it as an example of how 
unlikely it is that agreement on a Danish assessment 
supported by all parties can be reached. 


Openness 


Niels Helveg Petersen gave the committee a lengthy 
account of the lack of access to documents in the EU. 
““We have achieved a great deal,”’ he said—but promised 
at the same time that Denmark would press for the 
removal of more of the administrative hurdles barring 
access—as well as give openness a high priority in the 
negotiations on the renewal of the treaty. 


“We will not accept general, automatic refusals of 
requests for access to documents. There must be real 
evaluation of any specific document,” Niels Helveg said. 


In contrast to Helveg, Steen Gade thinks that Danish law on 
openness in public administration should be amended so 
that there is greater opportunity, both in Denmark and the 
EU, for access to the work of preparing legislation. 


Finland 


Bimonti:ly Poll: Little Change in Party Support 


95P20459A Helsinki HELSINGIN SANOMAT 
in Finnish 14 Jan 95 p 10 


[Article by Unto Hamalainen: “HS-Gallup: Support for 
Largest Parties tias Frozen In Place} 


[FBIS Translated Excerpt] Support for the largest parties 
has frozen nearly in place. Finland's Social Democratic 
Party (SDP) has kept nearly all of its previous support, 
just as the Center Party (C) and the Conservative Party 
(Kok) are maintaining their prior preference figures. 


The miscellaneous nonparty group “others” has strongly 
increased in favor. 


According to the poll conducted in early January by 
Gallup of Finland for HELSINGIN SANOMAT, 30.4 
percent of the electorate support the SDP. In November 
the figure was 0.4 percent greater. Support for the Kok is 
16.9 percent; in November the figure had been half a 
point greater. The figure for the Center Party is 16.6 
percent; in November it was 0.9 percent greater. 
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Changes in support figures for the three largest parties 
were all within the margin of error. 


The poll was conducted by Gallup during a period when the 
Eduskunta was on vacation, as well as when Finland’s EU 
membership had begun, and at a time when political 
activity was relatively calm. The parties had not yet com- 
menced their campaigns for the parliamentary elections. 


Support for the Left Alliance has remained at exactly the 
previous level, 11.8 percent. 


Changes of only one-tenth of a percent were found in 
support for the Greens and Christian League. In the 
previous HS-Gallup poll, the figure for the Greens was 
7.8 percent and is now 7.9. The figure for the Christian 
League was 3.2 and is now 3.1. 


The Eduskunta’s smallest parties showed the smallest 
drop. The Swedish People’s Party has dropped by 0.3 
percent, the Rural Party the same, at 0.3 percent, and the 
Liberal Party by 0.4 percent. Both the Liberals and Rural 
Party have dropped below the one percent level. 


The “others” group in November got 4 percentage 
points; now its support appears to be 6.8 percent. The 
poll did not attempt to find out in more detail specifi- 
cally what groups the voters support. 


Certainty Among Conservative Party Supporters Grew 


Under half, 44 percent, of the various parties’ supporters 
expressed being completely certain of their party prefer- 
ence. Certainty has slightly increased since November. 


The proportion of completely certain supporters of the 
Conservatives and Greens has increased since 
November. In November, those fully certain in their 
support for the Conservatives was 36 percent; now these 
are 44 percent. For the Greens the respective figures are 
14 and 23. Among supporters of the Center Party and 
SDP, 46 percent said they were completly sure about 
their party support. [passage omitted] 


How The Poll Was Conducted 


In its survey commissioned by HELSINGIN SANOMAT, 
Suomen Gallup Oy asked 2,097 eligible voters: “If parlia- 
mentary elections were held today, which party or group 
would you vote for?” [passage omitted] 
































[Partial Poll Figures} 























[Parties] March 91 Par- November January 1995 
liamentary 1994 
Election 

Center 248 17.5 16.6 
SDP 22.1 30.8 30.4 
Conservatives 19.3 17.4 16.9 
Left Alliance 10.1 I. 11.8 
pamnacanncaneee S 

Greens 6.8 7.8 7.9 
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Swedish Party 5.5 §.2 49 
Rural Party 4.8 1.2 0.9 
Christians 3.1 3.2 3.1 
Liberal Party 0.8 1.1 0.7 
Others 2.6 40 6.8 
Norway 


Neighbors’ EU Membership Threatens Passport 
Union 


BR0602124395 Oslo AFTENPOSTEN in Norwegian 
3 Feb 95 p6 


[Report by Hilde Harbo: “Nordic Area’s New Passport 
Problems Still Unsolved”’] 


[FBIS Translated Text] Reykjavik—The Nordic foreign 
ministers want to keep the Nordic passport union, but 
for the time being at least they have no answer as to how 
this can be accomplished. 


When the foreign ministers met in Reykjavik yesterday, 
they agreed that one of the goals is to preserve freedom 
of movement within the Nordic area for Nordic citizens. 
But no one wanted to go into any detail about how they 
thought this might be accomplished. However, concrete 
proposals on how to preserve the passport union will be 
an important topic at the meeting of Nordic justice 
ministers in Oslo on Tuesday [7 February]. 


The passportless travel arrangement in the Nordic area 
conflicts with the European Union’s [EU] Schengen 
cooperation, which Denmark, Sweden, and Finland are 
all now considering joining. The Schengen agreement, 
which among other things means stricter inspections on 
the EU’s external borders, is scheduled to come into 
effect on 26 March of this year. 


Denmark has moved furthest toward taking part in the 
Schengen cooperation and will experience problems with 
stricter inspections on the border with Germany if it 
does not join this cooperation. Nevertheless Danish 
Foreign Minister Niels Helveg Petersen also indicated 
that it was important for his government to retain 
freedom of movement for Nordic citizens travelling in 
the Nordic area. 


Adjustment 


His Swedish counterpart, Lena Hjelm-Wallen, said that 
anything which jeopardized passportless travel would 
conflict directly with the objectives of her government, 
but added that there had to be adjustments to the new 
situation of Swedish membership of the EU. 


“There are certain rules which apply and which will 
continue to apply. We should be flexible and find solu- 
tions at a Nordic level,” she said. 
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The Danish, Swedish, and Finnish ministers all empha- 
sized that no decision on future participation in the 
Schengen agreement had been reached. 


However, the Norwegian line seems to be that action 
cannot be postponed until the three Nordic EU countnes 
have made their decisions. Norway is preparing itself for 
the possibility that Denmark, Sweden, and Finland will 
decide to participate in this cooperation, and various 
solutions are being considered as to how Norwegians can 
avoid showing passports and being subjected to strict 
inspections at Svinesund, for example, or at Kastrup 
[Copenhagen’s airport]. 


Adopt EU Regulations 


One possible solution is for Norway to adopt the EU 
regulations for inspections on its external borders, so 
that Norway would in practice function as the EU's 
external border in the northwest. One argument with 
regard to the Schengen countries is that it will be very 
difficult for Sweden to inspect the long border with 
Norway on its own in any case. 


After the meeting in Reykjavik yesterday Foreign Minister 
Bjorn Tore Godal said that he is not pessimistic but feels 
quite certain that the Nordic countries together with the 
Schengen countries will find a solution which will preserve 
passportless travel. He referred to their sharing a common 
fate, as they are all part of the single internal market through 
the EEA [European Economic Area] agreement, and said 
that it therefore must be possible to avoid the backward step 
that reintroduction of passport requirements in the Nordic 
area would mean. 


Godal also mentioned that Nordic passportless travel is 
enshrined in a treaty and that countries who have signed 
the treaty cannot simply disregard it, even if they have 
become members of the EU. 


Asked whether 26 March. the day the Schengen agree- 
ment takes effect. is the final deadline for a solution, 
Godal hinted that Denmark or other EU countries could 
push to have the deadline extended. 


Sweden 


Norwegian Stand on Relations With Iran 
Supported 


BR0702080995 Copenhagen POLITIKEN in Danish 
4Feb9 pl 


{Report by Jens Holsoe and Lennart Utterstrom: “Ira- 
nian Visit Splits the Nordic Area™} 


[FBIS Translated Excerpt] Yesterday Sweden backed 
Norway's approach to the theocracy in Iran and canceled 
at short notice a visit by Iranian Deputy Foreign Min- 
ister Mahmud Vaezi Now Denmark will be alone in 
receiving him. 
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Foreign Minister Niels Helveg Petersen (Rad:cal Liberal 
Party) confirmed yesterday that Vaezi will arrive in 
Copenhagen on Monday [6 February] for a two-day visit. 


“We will continue a critical dialogue with the country,” 
he said. He rejected the suggestion that Denmark is 
receiving the minister because of Danish exports of feta 
cheese to Iran. 


“Exports have shrunk by 50 percent and today amount 
to only 0.5 percent of total exports,” he said. 


On the other hand the Swedes have supported the 
Norwegians who have frozen their relations with Iran 
and recalled their ambassador in Tehran. The move 
came after the government :n Iran disowned a Ictter 
which the Iranian ambassador in Oslo had written and in 
which he promised that Iran would not carry out violent 
actions on Norwegian territory. Four years ago William 
Nyegaard, the publisher of Salman Rushdie’s book “The 
Satanic Verses,”’ was badly wounded when he was shot 
down by an unknown gunman. [passage omitted] 


SDP Budget Cuts Seen Driving Voters to Left 
9SEN0077A Stockholm DAGENS NYHETER in 
Swedish 16 Dec 94 p 10 


[Commentary by Ake Ekdah!: “Social Democrats Losing 
Voters to EU Opposition Parties”’] 


{[FBIS Translated Text] The Social Democrats have lost 
voters to the Green Party, the Left Party, and the Center 
Party following the election and the referendum on 
European Union (EU) membership. However, the 
changes among the electorate have been small during the 
fall, according to the November voter barometer from 
the Central Bureau of Statistics (SC B). 


The Greens and the Left Party also held onto their 
election gains up to | December, according to answers 
from the 9,300 people who were interviewed. In a 
corresponding manner the downhill slide of the Liberal 
Party continued during the fall. An election in 
November would have had the following outcome com- 
pared with the election in September: 





























Center Party 76(- 0.1) 

Liberal Party : 6.6 (- 06) —_ 
Conservatives 22.9 (+ 0.5) —_ 
Christian Democrats 42(+ 0.1) —_ 
Social Democrats 44.9(- 0.3) —_ 
Left Party a 67005 
Green Party 674+ 1.7) —_ 
Others (including New Democ- 0.5(- 1.8) _ 
racy) 





The losses for the Liberals and probably for New Democ- 
racy are Statistically meaningful in the same way as the 
gains for the Left Party and the Greens are significant, as 
the SCB says. 
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Small Shifts 


Although the shifts among the parties are small, with the 
exception of the Green Party's gains, it is possible to 
draw some cautious conclusions about what is hap- 
pening in public opinion. 


The Social Democrats’ net losses to both the parties that 
backed the opposition side in the EU referendum and to 
the Center, which also has a certain anti-EU profile in its 
policy, are probably an EU effect. 


The anti-EU organizations are gearing up in the fight 
against Swedish membership, opposition activists in 
various parties are planning separate no parties or 
splinter ballot lists in the EU election next year, and 
dissatisfaction is clearly brewing in the government 
party against how the so-called after care in EU policy is 
being handled. This EU dissatisfaction in addition to the 
uneasiness about the government’s savings policy will 
probably be reflected even more clearly in future voter 
barometers, unless obvious results in the economy, 
employment, and individual pocketbooks show up 
quickly next year. 


Hard To Explain 


The government will have a hard time explaining in 
January that it will cut welfare services by 20 billion 
kronor when companies are raking in enormous profits 
and wage contracts will still be meager. 


The Liberal Party is living dangerously while awaiting 
new leadership. A decline of | percent more after the 
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catastrophic election makes the party one of the Riks- 
dag’s smallest parties, smaller than the Left Party and the 
Greens. The voters are disappearing to both right and 
left. The biggest net losses have gone to the Conserva- 
tives and the Social Democrats. 


So far the Center Party, which has the same problem as 
the Social Democrats, with a militant internal EU oppo- 
sition movement that openly criticizes the party leader- 
ship, has escaped lightly without losing voter support. 


Plain Among Young Voters 


If one looks at the detailed figures, young voters between 
the ages of 18 and 24 expressed strong sympathy for the 
Green Party, the Left Party, and the Conservative Party. 
A clearly discernible polarization is occurring here. 


The Conservatives have strong support among young 
men, probably as a result of the return of many New 
Democracy supporters to the Conservative Party. 


So far families with children, who lost childcare grants 
just today and are trembling at the thought of what will 
happen to the dependent allowance, are leaning toward 
the Social Democrats. However, there is substantial 
growth in this group in the Left Party. 


As a rule, big city voters vote differently than those in 
thinly populated areas. The Liberal Party has its last 
major strongholds in Goteborg and Stockholm and the 
surrounding counties. 


The poll was conducted in the period from 14 November 
to | December. 
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Russia Disappointed Over Caspian-Turkey 
Pipeline 

NC0702072695 Ankara TURKISH DAILY NEWS 
in English 2 Feb 95 pp 1, A8& 


[Report by Umit Erginsoy] 


[FBIS Transcribed Text] Ankara—Russia has been dis- 
appointed by a U.S. decision to back the projected 
transportation of Caspian oil to the Mediterranean via a 
pipeline passing over Turkish soil and still insists on its 
“Novorossiysk” alternative, diplomatic sources said on 
Wednesday [1 February]. 


They told the TURKISH DAILY NEWS [TDN] that 
Russia also thinks American support for the pipeline 
project via Turkey is not decisive since a final ruling on 
the Caspian oil route belongs in the first place to Azer- 
baijan and Kazakhstan, which own the rich petrol 
reserves. 


Russia, keen to have a say on the Caspian petrol, has 
been proposing that the crude oil be carried to its Black 
Sea port of Novorossiysk from where further transfer of 
oil can be made by tanker ship. 


The United States on Monday informed Turkey of its 
decision to support the Turkish alternative, which Wash- 
ington said it had made for “political and economic 


purposes.” 


The American move came amidst an ongoing Russian 
crackdown in Chechnya in North Caucasia through 
which the Russian pipeline system to Novorossiysk also 
passes. 


The United States also announced the decision at a time 
when American officials were holding talks in Wash- 
ington with representatives of rebel Chechen leader 
Dzhokhar Dudayev in a development further worrying 
Moscow. 


Analysts say the United States has acted against the 
Russian pipeline alternative since, on the one hand, the 
Chechnya crisis is leading to instability in the region, and 
on the other hand Washington does not want to see that 
Moscow is rewarded at a time when the Chechen conflict 
draws international reactions. However, diplomatic 
sources close to Moscow say the Chechnya issue is 
temporary and that stability in the region will eventually 
be restored. Accordingly, Russia’s Novorossiysk pro- 
posal is still economically the most feasible alternative, 
they say. Russia says the petrol can be transported from 
Novorossiysk to the Mediterranean by tanker passing 
through the Turkish straits—a proposal Turkey rejects— 
or via a pipeline through Bulgaria and Greece. 


The sources also said that if the Turkish pipeline project 
was endorsed, Ankara would have full control over the 
transfer of Caspian oil, since Turkey also holds the 
Turkish straits. “This is a drawback, because one coun- 
try’s full control over the flow of a big region's oil output 
iS Not something pleasant,” one source told the TDN. 
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The sources, however, said that in the event the Turkish 
route was officially finalized, Russia would not want to 
be left out and would be “reluctantly willing” to take 
part, since “after all, economic participation in a quite 
unfavored project was still better than no participation 
at all,” which would mean isolation. 


A Western-led consortium signed a $7.3 billion agree- 
ment with Azerbaijan last year to develop three offshore 
oil fields in the Caspian sea. Turkey's state-owned 
Turkish Petroleum company has a !1.75 percent stake in 
the consortium, but officials say talks are continuing 
with the Baku government for an increase of the Turkish 
share in the deal. Another consortium led by U.S. 
Chevron has also concluded an agreement with Kaza- 
khstan to develop the Tengiz oil field near the Caspian. 
The Russian alternative’s elimination and the fact that 
Western powers object to a pipeline route over Iranian 
soil would leave only an Azerbaijan-Armenia-Turkey 
route or one through Azerbaijan, Georgia and Turkey as 
remaining options. Informed sources said the United 
States preferred Armenia's involvement in the project, 
which would also contribute to a peaceful solution to the 
Azeri-Armenian conflict over the enclave of Nagorno- 
Karabakh. Energy Minister Veysel Atasoy said on 
Wednesday that the oil pipeline could pass via Armenia, 
but the final decision belonged to Azerbaijan. 


Atasoy told a news conference in Ankara that the pro- 
jected pipeline via Turkey would be the most economic 
and secure alternative with the overall cost not exceeding 
$3 billion, that could be easily financed. 


The project would not exclude Russia, Atasoy said, 
adding, “on the contrary, economic cooperation with 
Russia on this deal is on the agenda.” 


Turkish officials said the United States’ political support 
would facilitate financing of the pipeline. 


Prime Minister Tansu Ciller has said that realization of 
the project would bring prosperity to the Turkish people. 


Turkes Discusses Meetings With Armenian 
President 


NC0702065595 Ankara TURKISH DAILY NEWS 
in English 3 Feb 95 p A4 


[FBIS Transcribed Text] Ankara—Alparslan Turkes, the 
chairman of the Nationalist Movement Party (MHP), 
said on Thursday that he met with Armenian President 
Levon Ter-Petrosian in 1993 following a request by the 
Armenian lobby in France and denied that the Turkish 
government was involved in the arrangement of this 
meeting. 


Responding to a question put to him by the ANATOLIA 
News Agency concerning reports that he had met the 
Armenian president, Turkes, known for his ultranation- 
alist views, said that the meeting with Ter-Petrosian was 
aimed at trying to see if the war between Armenia and 
Azerbaijan could be stopped. 
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He added that another aim of the meeting was to explore 
the possibilities for developing fnendly ties between 
Armenia and Turkey. 


Indicating that he had informed the prime minister and 
foreign minister of Turkey at the time that a meeting was 
planned between himself and Ter-Petrosian, Turkes said 
that the Turkish ambassador and counselor were also at 
the meeting. ANATOLIA did not say where the meeting 
between Turkes and the Armenian president had taken 
place but it is thought that it was in Paris. 


Asked if there were a link between this meeting and the 
banning of the ultranationalist Armenia Dashnaktsutyun 
[Armenian Revolutionary Federation] Party by Ter- 
Petrosian as well as the recent trial and the conviction of 
PKK [Workers Party of Kurdistan] terrorists by Yere- 
van, Turkes said he could not comment on this. 


Asked if there were plans for another meeting between 
himself and the Armenian president, Turkes said there 
was no request at the present time but that he would be 
prepared to meet with Ter-Petrosian again if such a 
request came. 


Ugur Akinci, TDN [TURKISH DAILY NEWS] Wash- 
ington representative, had quoted U.S. sources recently 
as saying that Turkes is “ready and willing” to act as a 
mediator on behalf of the Republic of Armenia in the 
Caspian-Ceyhan oil pipeline deal. 


The source had explained that the reason the Armenians 
chose Turkes as their mediator. from all the political 
brokers in Turkey, was due to the unique role the MHP 
leader played a few years ago when Armenia faced 
starvation. 


“Back then, the Turkish government decided to send 
100,000 tons of wheat flour to Yerevan. But the trains 
carrying the flour were stopped in Erzurum (an ultrana- 
tionalist MHP stronghold). It was on!y after Turkes gave 
his direct orders to let the trains go that the MHP 
militants allowed the four to reach Yerevan,” the source 
said. 

“(Armenian President Levon) Ter-Petrosian did not 


forget the favor. That's why they can trust Turkes now,” 
the source said. 


Zhirinovsky Urges Formation of New Council of 
Europe 

TA0302160195 Ankara ANATOLIA in English 

1525 GMT 3 Feb 95 


{[FBIS Transcribed Text] Strasbourg, Feb 3 (A.A}— 
Russian extreme right Liberal Democratic Party Leader 
Viadimir Zhirinovsky claimed Turkey and Russia 
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should leave their membership at Council of Europe 
[COE], and set up another one. 


Zhirinovsky, in an interview with AA, said COE applies 
“double standards” against countries like Turkey and 
Russia. 


“They will strip you of your membership because of 
eastern Anatolia problem, or Cyprus problem. Come on. 
Let's establish our own council of europe, together with 
Belarus and some other countries in the region.” he said. 


Citing that he missed the days he lived in Turkey, 
Zhirinovsky said, “I missed Turkey and especially 
Istanbul very much. Invite me. I'll come immediately,” 
said Zhirinovsky. 


“There is no Chechen problem. Central government and 
bandits are fighting in the region,” he also claimed. 


Golhan Views Syrian Detention of PKK Militants 


NC0702075395 Ankara TURKISH DAILY NEWS 
in English 3 Feb 95 p A4 


{[FBIS Transcribed Text] Ankara—Defense Minister 
Mehmet Golhan said on Thursday [2 February] that 
Turkey welcomed a recent Syrian move to arrest several 
militants from the outlawed Kurdistan Workers’ Party 
(PKK). 


Security Director General Mehmet Agar, who visited 
Syria early this week for talks on cooperation against 
subversive activities targeting the two countries, said in 
remarks published on Thursday by Turkish newspapers 
that Damascus had arrested up to 200 PKK militants 
before his trip to Syria. 


Golhan told reporters in Ankara that Turkey considered 
the Syrian move as a show of good will. “We understand 
that the move is an effort to continue our ties in a 
positive direction,” he added. 


Golhan said several people among the arrested were 
understood to have had connections with drug traf- 
ficking, a favorite means the PKK uses to raise funds. 


The defense minister also said a bill to increase the 
compensation paid to relatives of soldiers killed in 
action by 100 percent had been submitted to Parliament. 


He denied allegations of corruption and nepotism 
regarding the distribution of conscripts throughout the 
country for military service. 


A recent press report suggested that children of influential 
people were not sent to southeastern Anatolia, scene of a 
hloody separatism insurgency, for their military service. 
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